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December 31, 1940
WEW CONGRESS WILL MaKE FCC HOP

Although no drastic legislative action is in sight, with
the eaception of the possibility of the long expected Congressional
investigation of the radio industry, which if it took place would
undoubtedly include the deodorization of the Federal Communications
Commission, the convening of the new Congress will cause increased
activity umong goveranient radio officials.

The firet thing probably that will receive Congressional
attention will be the belated monopoly report which will be lucky if
it isn't greeted with a shower of brickbats. The FCC Committee pre-
liminary moncpoly recommendations met with such & warm reception on
thgt%ill that it is believed an cntirely new report is now being
written.

Only the Mutual Broadcasting System, among the major net-
works, supported the FCC Committee's conclusions that networks be
licensed, that exclusive affiliate contracts be banned, and that the
FCC in effect supervise the dealings of stations and networks.

One prediction is that the upshot of the whole thing will
be the FCC reporting to Congress that it has no commercizl juris-
diction over the chains, and if this opinion is upheld, would hzve
no power to act in the matter.

senstor Walluce White, Republic:ia,of Msaine, cerly in the
session wil. rencw his efforts for en iaguiry into, or a survey of,
the entire radio situatiouw. It wmay be accowpiaiicd by &« resolution
proposing & rcorganizetion of thc FCC. If so, he probably would be
backed up by Senator Burton K. Wheeler, Democrst, of Mcntena, Cheir-
man of the Senate Interstate Commerce Committee, the most relentless
investigator in the Senate end Senator Tobey, Republican, of Neow
Hempshire, the stormy pctrel in the Thad Brown hearings.

The Department of Justice cracking down on both the Broeca-
casters and the Composers thereby keeping the financial side of
radio in the limelight, may prove to be quite s factor in bringing
on ¢ Congressional investigetion. The criminal procecdings which
Attorney General Jackson has ordered will focus public ettention on
the profits madc by the networks znd «ll this may prove alluring to
Congress clways eager to investigate. On the other hand, it nay be
disastrous to the industry if it winds up in network rcstrictions or
& heavy tex on network stetions.

The Seneators may hie ve something to sey when end if &« new
FCC Commission:r is aemed to succced Coloncl Browi. Also if instead
of filling the vecency Presidcat Rooscvelt decides to reorgenizc the
Commission pzcrhaps clong the lines of the Civil Acronautics Authority

-2 -



1£/31/40

The FCC will likewise come to the attention of the new
Congress in the matter of the Cormmission's 1942 budget. Although
definite figures have not &s yct been mude public, the Commission
is said to be esking for something more than §4,000,000 for overall
activities from July 1941-4&Z. Bese appropriations for the current
fiscal year amounted to over $£,000,000. During the yecr the Comn-
mission received $1,600,000 from the President's Natiounal Defeunse
Fund znd {175,000 for relocation of monitoring stotions. A lerge

item in the 1941-%2 appropriation is nationel defense.

XX XX XXXX
DEFENSE COMMUNICATIOwWS BOARD TO MEET

Further indicetion of tightening up all zlong the line in
national security will be the first general meeting of the Defense
Comnunicetions Board in Washington Monduy, January 6. Choirnen
Jumes Lawrence Fly and essociate members huve been ¢t work for sever-
al weeks on the prelimineries. Those with him in this were Major
Gen. Joseph 0. Mcuborgne, Chief Signal Officer of the Aray, Rear
Adnirzl Leigh woyes, Director of Navel Conmunications; Hon. Brecken-
ridge Long, Assistcnt becretery of State in Cherge of the Division
of Internctional Communicestions; oecretary Herbert E. Gaston,
Assistent Secrectary of the Treasury in Cherge of the Coist Guerd.
Also a Coordinating Cormittee conposed of E. K. Jett, Chief Enginecr,
Federal Communications Commission, as Chairman, Francis C. de Wolf,
State Depertucnt; Maj. W. T. Guest, Wer Departuent and Commander

J. I, Ferley, Chicf of Communications, U. 5. Coast Guard, Trezsury
Depertment.

Due to the fect that there are cleven subcommittees the

scssions will bc held in the large hearin n of > Interste
Commcrce Commission but only cémﬁittge ucébggg wglltgg gdéi%tgdte

énd the public cxcluded.

The Committces arc Liw, Labor, Industry, auatcur Redio,
Aviation, Cablc, Doicstic Broadcusting, Interdcparticental Radio,
Intcrnetional Broudcasting, Radiocommunicetions, Stete znd Municipel
Facilities, Telephone, Tclegraph, and U. $. Government Facilitics.
No indication has been given as to the length of the ueeting, but
it is essumed that it will not lest more than a day.

XXXXXXXXZXX
_ _ "Radio War on the U.b.A." (Burlin's 'iboubs for the wmind")
is the title of an article in the Jonuary issue of "Anerican
Mecrcury".

XX XAXXXX XX
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GOVERNMENT SUIT BAD BREAK FOR RADIO

Whether or not the suits are ever prosecuted, Attorney
Generzl Jeckson so unexpectedly cricking down on the Brocdcisters
wes & bad break for them. President weville Miller of the Hational
Associction of Broadcasters had been enthusiastically prodddaing the
Department of Justice to prosecute ASCAP and probzbly was the most
surprised man in Weshington when the Attorney General landed on BMI
with equal force.

It wes & surprise move which newspapers all over the
country played up on the froat page bringing the copyright war to
the attention of millions of radio listeners who probebly never hezrd
of it. Without this publicity the Broazdcusters could have slipped
in the BMI music without listeancrs knowing the difference. One big
nctwork broadcaster told this writer that there hadn't been & single
complaint from listeners on BuI music.

ASCAP had well laid plans to arousc the public, but anyonc
who has had zny cxpcrience with arousiing the public knows this is a
most difficult thing to do. If Attorney Genercl Jackson had singled
out ASCAP for prosecution this, of course, would have attracted atten
tion end might have gaincd symphathizers though people are not quitce
so gquick to symphethize when a cri.inal choerge is involved. However,
in teking & creck &t the Broadcasters as well, the attorney General
brought the fight to the attention of the catire listening public
and put them on guard in a menner it would heve becn utterly impos-
sible for ASCAP to h:ve done. Altogother it wes @ great publicity
break for the Composers who mzde no effort to conceal their satis-
faction &t the turn events had tcken.

Well informed obsorvers in Weshington beliceved that there
is still a chance thet the suit will be scttled before the Department
of Justice files criminel proccedings in Milwazukee.

John G. Paine, General Menager of the American Society of
Composers and publishers, declured:

"Even up to the last minute, if the chzins show the in-
clination, something may be worked out in a few hours so that the
public might continue to hecr the music over the zir.”

The dispute centers around the five-year contract which
expires today (December 31). The Society's new contract asks 73 per
cent of the gross income from «ll commercial prograws, while the

brogdcasters offer payment on & per progrzm bzsis if ASCAP music is
usecd.

Despite the Government action, it is evident at this writ-
ing that Broadcastecrs intend to go aheed with their plan to put on
BMI music.
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Present ASCAP contracts have been renewed on the new terms
by only a minority of radio stations and it is alleged that more
than 600 stations have subscrived to the rival music copyright ser-
vice. Washington radio ettorneys disclosed thet many indepeadent
stations over the country are hopelessly confused by the latest
development and are preparing to obtain both ASCAP and BLMI licenses
to avoid any danger of copyright iafringement.

The law prescribes a §£50 fine for each infringement of
musical copyrights, and even WAB officials admit that it's not going
to be easy to avoid mistakes.

ASCAP and BMI, on the other hand, have thcir worries.
Should cither or both be convicteco of anti-trust activities, as
allcged by the Justice Depertment, they would be lizble to triple
damage suits from thcir licenseces.

One rumor in Washington was that the Departm.nt of Justice
really proposed to go through with the ASCAP-BMI prosecution and
that it was not merely s bluff by Attorney Gencrel Jackson to bring
about a scttlement. Furthcrmore, it was szid that the Justice Depeart
m:nt also proposcd to give some ctteation to the activities of Jemes
C. Pctrillo, the $46,000-a-ycar music "czar" of the aAmerican Feders-
tion of Lzbor who reccently issued an ultimatum rcegaerding brozdcest-
ing by Army bands.

Headed "Department of Justice Confused' the idational
Association of Brozdcasters issucd the following statement:

"Further evidence of misunderstanding by the Department of
Justice concerning BiHI's set-up was the Department's reference to
ASCAP and BMI 'mcmbcrs!'. ASCAP has members. BMI hes no members.
ASCAP is a 'protective socicty'. BMI is & musicel publishing house.

"For example, in the lowest paid ASCAP membership group,
a member pays a $#10.00 annuecl dues fee to the society ageainst his
average annual receipts of $£0.00 paid by ASCAP to the 'member' for
all rights to his music.

"In contrast, BliI mzkes no restricted contracts with con-
posers. Nor does it receive any form of 'dues!' from any author or
composer. BMI merely publishes their compositions, pays them royalty
fees and, in addition, pays them for the use of compositions over the
air in exact ratio to the number of performences.

LAXXXxXXXX
NOTE - DUE TO THE NEW YEAR HOLIDAY, THE REGULAR FRIDAY
ISSUE WILL BE OMITTED THIS WEEK.
ZE. B W O O
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1940 MAGICAL SAYS TIMES EDITOR REVIEWING YEAR

If 1940 was magical, T. R. Kennedy, Radio Editor of the
New York Times observes the new year is destined to be even more so.
Re7iewing the poast year, Mr. Kennedy writes:

"More than 11,000,000 receivers came off the factory work
benches - 2,000,000 of them for autoniobiles....The industry now pays
its 500, 00020dd workmen at the rate of more than $500,000,000 annual-
ly, an 1ncrease of 15 to 20 percent over 1929.

"Effective lsst July, the Federzl Communications Commission
required Americen short-wave broadcesters to mainteéin a minimum power
of fifty kilowatts - equal to the larges transmitters of foreign
countrics. Sponsdred progrems were authorized.

"On radio waves regarded in the early Nineteen Twenties &s
practically useless, 1940 saw the inauguration of a whole new method
of broadcasting known s Flki. A dozen trensmitters went on the &ir
within & few months - recently twenty-five such stations were author-
ized to install high-power zpperatus e«nd to operate 'as soon &s pos-
sible! on a business par with existing long-wave brozdcezsters.

"A recent survey disclosed at lezst 7,000 FM receivers
operating daily in the Greater New York arez; 14,000 in cities zlong
the Atlantic Cozst. More than fifteen large set mekers were produc-
ing receivers as 1340 drew necr its end, and four or five other
plents were building the needed transmitters. .

"iuch technical progress was moede in television auring the
latter part of 1940, while its operation 'mzrked time' &t the request
of the FCC, to effect a standardization of trznsmission end recep-
tion systems. This work, now being finished by the neational Tele-
visiog Systems Committee, is scheduled to go before the FCC by Janu-
ary <7.

"Devised by Dr. Alfred d. Goldsmith, New York consulting
engincer, & novel method of utilizing many smzll cathode-ray tubes
instecd of a single large one to increase the size of projected telec-
vision imsges, is designed to be plugged into existing home tele-
view sets, or to be utilizcd for largc screen vicws in thectres.

"Color tclevision rcccived the zttention of experimenters.
It scems safe to predict that color will be featured on the vidco
bands within a few ycars azs the result of besic tests mede in 1940,
High among the list of such experimcntcrs wes Dr. Peter Goldmark,
Chief Telcvision Engineer of the Columbi: Brosdcasting Systen, who
introduced outside pickups ¢nd scenes from films through the utilize-
tion of vari-colored whirling disks.. . .

"Tiny waves less then & meter long, in two ethereal hops

linkgd the Empire State teleview station with en RCA receiving depot
at Riverhead, L. I., eighty milcs distent. -

e
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"Encouraged by the success of the tests, uWBC begecn con-
struction of & new television unit &t Washington, later to be joined
in & tri-city system - New York, Philadelphia and Weshington. . . .

"Camerc-size redios ceme into vogue during the past twelve
months,aided by the creation of specicl dry batteries capable of
operating new thimble-size vacuum tubes for many hours. Home record-
ing gained in popularity; nearly 750,000 units were built. With the
gaining popularity of rcdio-phonogreph combinations and record play-
ers came phonograph record szles for 1340 exceeding the 75,000,000
nerk.

X XXXXXXX
REDUCED CHAWWEL SEPARATION PROPOSED Ii AVIATIOW

A progressive schedule of installetion of ultra high fre-
guency appacratus hes been provided in a proposed amendment to Part 9,
Rules and Regulctions Governing Avietion Services. The proposdals
are based on the recommendutions of Subcommittee Wo. 9 of the Radio
Technicel Committee for Acronzutics «nd discussions held between
representatives of the Commission, other government departments and
licensees. They involve the use of the ultra high freguencies for
airport control purposes.

A reduced channel separation between the frequencies as-
signed for eirport traffic control has been set up with consequent
increase in the number of assignable frequencies and amplitude modu-
lation rather than frequency modulation is adopted for the aviation
service.

Any whc are interested in the adoption of these proposed
rules are invited to comment to the Fcdercl Communications Commis-
sion upon any specific provision or on the proposzl &s & whole. It
is requestcd that cooments be submitted by lctter to the Scerctary on
or before January 31, 1941.

XXXXXX2AX
IOWA STUDENT WI.iS BURKAN COPYRIGHT COwPETITION

Winners of the 1940 Nathan Burxan liemoricl Competition in-
augurated by the Americen Society of Cowposers in meniory of its for-
mer Generzl Counsel, were Frank R. filler, Stete University of Iowe,
Iowa City, Iowa, "A Re-Exaiiination of Litorary Piracy", Frank D.
Emerson, Western Res:rve University, Clcvelend, Ohio, "Public Per-
formance for Profit: Pest &nd Present"; Calvin VWelkcr Evens, Univer-
Sity of Arizona, Tucsou, Arizonz, "The Lsw of Copyright end the Right
of iechanicel Reproducticn of kiusiccl Compositions'"; Irving Propper,
Brooklyn Lcw School of ba. Lawrence University, Brooklyn, i. Y.,
"American (Pogular' tlusic end the Copyright Law"; Robert W. Bergstronm
Chicago-Kent College of Lzw, Chicago, I1I., "The Business man Deals

_ T e
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With Copyright'"; Howard B. Pickard, University of Oklahoma, Norman,
Oklahoma, "Common-Law Rights Before Publication'; uilton Harold
Aronson, Washington University, St. Louis, Missouri, "The Develop-
ment of Motion Picture Copyright'.

Forty law schools participated in the competition in 1938
and eighty-one in 1940,

XXX 2xXXXXX
ANOTHER SUSPICIOUS NATIONAL CAPITAL POWER BLACKOUT

Following closely = blackout of power on all Washington
and Baltimore radio stations &nd everything else in these cities us-
ing electricity a wire placed by an unknown person on the main
Virginia Public Service Co. powcr line between Alexandria and Arling-
ton, Va., Jjust across the Potomac from Washington, D. C., last
Wednesday cut off current to the naval radio stetion in Arlington -
which transmits sigaals to ships &t sea - and blacked out more than
1,000 homes.

At the Navy Department, it was said that the interruption
of current caused only momcntary inconvenience at the navel radio
station. It was explained that the station has auxiliary power,
and any failure in the public supply merely prompts an engineer to
throw a switch turning on the emcrgency unit.

Although sabotage was denied in the first blackout power,
company officials admitted the possibility of sabotage in the second
instance, "in which case the troublec probebly would be repeated',
but were more inclined to belicve a prank was intended.

The wire, socveral fect long aend not insulated, was pleaced
on the line at the top of a pole at South Seventh Street and Washing:
ton Boulevard, Arlington. Officials belicved it was thrown from the
ground or placed by a person who climbed the pole and handled the
wire with gloves. The spot is at the south cnd of Arlington dNation-
al Cemetery - a sparsely settled section.

A short circuit beceme evident at the Alexandria power-
house at 11:33 P.M. and the current went out in the Aurora Hills and
Virginia Highlands communities in Arlington County and the Del Ray
&nd Roscmont suburbs of Alexendria. A trouble crew was sent out to
locate the trouble and service was resumed at 1£:28 AN,

) Arlington firemen put out flames &t the top of the pole,
ccused by the short circuit.

XXX Xx XXX
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::: TRADE WNOTES :::

A streemlined annual report of the Federzl Communications
Commission, brought up to date but half the size of last year's,
will be rcleased Thursday, Januwry <.

—— - ———

Five stations in @n Oklzhoma regional network will become
affilicztcs of the Netionzl Broadcasting Company Jenuary 1. They are
KADA, Ada; KVSO, Ardmore; KCRC, Enid; KBIX, Muskogee, @nd KGFF,
Shawnee.

Television will be discussed =zt the Fourth Annual Engineer-

ing Conference of Ohio Stzte University at Columbus on February 10

to 21. Among the spczkers will be Dr. W. R. G. Bazker, Director of
the RMA Engincering Depertment, who will discuss the work of the
Netional Television Systecimms Committec., Chief Enginecer E. K. Jett

of the Federcl Communications Commission will discuss national de-
fense problems in thce communication ficld, and other speckers will
include Major E. H. Armstroig on frequency modulatioin.

- e > —— -

The Netional Brosdcesting Company networks zccounted for
118 of the 172 progrims gnd pcersonalitics voted "tops" in Radio
Daily's Annuel Pcll of radio editors, &cccording to a NBC press
fellease.

—— e - - — - —

A hecaring hos been set for Fridey, February 21, on the
é¢pplication of WMBG, Hevens end Martin, Ricnmond, Ve., for 5 KW day
and night unlinitcd time.

Herry L. Erlicher, purchesing sgent of Generel Electric
sincc 19381 &nd an cmployecc of the company 40 yeurs,wes clccted e
Vice-President at « meeting of the Boerd of Directors in wcw York.
He will continuc¢ to be in chargc of the company'!'s purchesing cctiv-
itics.

- - - ———

Ultrz high frecucney will be uscd in 1941 by Americen
Airlincs. A station is being erectced between dew York end Boston.

Denying him the privilege of operating Station W2XEN on &
commercial besis the Fedorel Communicotions Commission granted
special temporary authority to ke jor Edwin H. Armstroug to opercte a
high frequency cxperimental browudcast stction on 42800 kilocycelces,
4000 watts power &t Alpine, d. J.

—— - — . — . — —— -
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The <cnith Redio Corporztion his been granted special
tempor.ry authority to opercte a high frecuency experimental brozd-
cast station on 4£800 kiloeycles, 5000 wetts, specicl emission for
frequency moduletion with transmitter located =t 505 N. Michigen
Avenue, Chicago

Stetion WOR hes ebandoned its preactice of meintcining a
skecleton office staff on Saturday mornings. Hereaftcr the offices
will be closed from Friday efternoon to Mondsy morning.

- - - -

Rufus C. Meddux hes been ¢ppointed Director of Seles of
WOR. He was Director of Advertising and Publicity for the Ncw
England Council.

- o - -

An 8-pege Redio end Thecter tebloid scetion was sturted
recently s a recgul:r Sunday fecture of the Chillicothe (Ohio)
Gazctte and News Advertiser. A complite weekly redio schcdule is
offered with copy rostricted in order thet it might be lzid-out
c¢round radio progrims.

XX XA X XXX
ALTERS WPA RADIO POLICY

The Work Projects Administration in Washington states
that no WPA musicel programs would be broadcast after December 31
until such time as schedules could be rearranged to insure widest
possible reception of its concert music.

"WPA has decided", an official said, "that it is a waste
of timc and effort to fill the air at random with whatever music
the various units are prepared to offer. After the firs of the
year no programs will be broadcast until worthwhile concerts can be
given on regular schedules.”

Loceal officials of the major broadcasting chains said thet
So far &s they knew there had been no WPA progrems on the networks.
?yoadcasts, it wes said, heve been handled by some individuel sta-
vions,

The WPA did not cxplain just what errengements it desir-
ed before resuming broadcazsts, but an officizl s«id it was hoped
Something "cantircly new" would be worked out whcreb. WPA concerts
would be broadcast at regular pcriods.

XX XX XXXX
- 10 -
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FCC AMENDS RULES REGARDING APPLICATIOWS

The Federal Communications Commission has amended Section
1.72 of its Rules and Regulations to read as fol.ows:

S. 1.72 - Defective applications -- (&) Applications which
are defecctive with respect to completeness of answers to re-
guired questions execution, or other matters of a purely formal
character will not be received for filing by the Commission un-
less the Commission shall otherwise direct.

(b) Applications which have been received for filing but
which are not in accordance with the Commission's rules, regu-
lations or other reguirements will be considered dcfective., If
an applicant by specific request of the Commission is recquired
to file any documents or information not included in the pre-
scribed application form, a failurc to comply thecrewith will
constitute a defeect in the application. Such defective epplica-
tions will not be considercd by the Commission.

The Commission also adopted new Sections 1.76 and 1.77 to
its Rules and Regulations, rcading as foliows:

S. 1.76 Withdrawal of paspers - The granting of a rcguest to
dismiss or withdraw an application or « plezding docs not author-
ize the rcmoval of such application or plcading from the Commis-
sion's rccords. No application or other document once officially
filed shall be returned unless the Commission shall, for good
cause shown, authorize such return.

S. 1.77 Feilure to prosecute applications not designsted for
hearing - The following provisions shall apply to applications which
hzve not been dcsignatcd for hearing. An applicant not desiring to
prosecute his application may request the dismissal of seame without
prejudice. A request of an cpplicent for the rcturn of any applica-
tion which huas been officially filed will be considered &s & request
to dismiss thc seme without prejudice. Any applicetion which hes not
bcen designated for hearing and which by reason of failure to res-
pond to official correspondence or otherwise is subject to dismissel
for non-prosccution will be dismissed without prejudice.

X XXXXXX XXX
GETS LEAVE TO ASSIST ROCKEFELLER

. James W. Young, former advertising exccutive, who beceme
Dircctor of the Burecau of Forcign and Domcstic Commcrce in 1939,
ncs been grented indefinite lcave of absence by Sceretery of Commerce
Jesse H. Jones. Mr. Young lezves the Commerce Depertment for an
indefinite period to carry out his dutices as Chairman, Communica-
“ions Division, of the office of Helson Rockefellcr, Coordinztor of
Commcreial and Cultural Relations between the americen Republics.
Carroll L. Wilson, Assistant Dircctor of the Burcau, wil. become
Acting Dircctor. He was formerly associsted with Scudder, Stz=vens
and Clark, New York, investment counscl.

XX XXXXXX - 11 -
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SARNOFF EXPRESSES HOPE I AMERICAN INGEWUITY

Research and American ingenuity form an unbeztable com-
bination for the advance of science , David Sarnoff, President of
the Radio Corporation of America, declared in & year-end statement.

"Opportunities for redio to progress cre as unending &s
the years'", Mr. Sarnoff szid. "As Time turns the calender to 1941,
the New Year brings promise of advances all along the line of com-
munications. Research and engineering, working with such forces and
tools as electrons «nd the vacuum tube, can be depended upon to
deliver new achievements in radio within the year.

"The New Year inherits from the 01d, new and powerful
short-wave transmitters, promincnt among them two modern installa-
tions now being put on the air at Bound Brook, N. J., by the Nation-
&l Broedcasting Company. These staetions, operating with directionezl
beam acrizls, arc designed to increzse the dependability and clarity
of reception throughout Lztin America.

For home reception too, American broadcasters constantly
are improving their trensmittcrs by taking advantzge of the latest
devices. 4An outstanding example in this fie¢ld of development is
WEAF's new transmitter at Port Weshington, Long Islend, which sprays
its clear-toncd waves over an all-watcr route to New York a&s testi-
mony of the cffectiveness of modern radio.

Experiments in television and frequency modulztion will be
continued as the enginecrs tcst new devices and explore the possi-
bilities in both fields. A demonstration of large-screen telcvision
in a New York theatre is one of the early prospccts of the New Year.
Ibe camcrz-eye of television is being mcde more scnsitive; it becomes
effective without intcense illumination. Through research on improve-
ment of the opticel system, progress is being made in enlargement of
the picturcs without loss of definition.

] The unfathomed science of electronics is such a part of
redio thet the dircctions in which it may advence are unlimited.
Teday inventions in radio are sprecading their usefulness in other
industrial ficlds. Among the paramount research developments of
1940, which will be extended to 1941, is the electron microscope
developed in the RCA Laboratories.

XXXXXXXXX



