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INDUSTRY RLGISTLRS STRONG PROTEST AGAINST DROADCAST TAX

Led by James L. Fly, Chairman of the Federal Comrmmunications
gomnission, the broadcasting industry solidly voiced its disapproval
of the proposed tax on broadcasting time at thc hearing on the Defense
Revenue bill befére the Sendite Finance Committee last llonday morning,.
In the absence of Senator Walter George (D) of Georgia, Chairman,
Senator Josiah Bailey (D) of North Carolina presided,

Among the other senators present were Champ Clark (D) of
Hissouri, Peter Gerry (D) of Rhode Island, Edwin C. Jolnson (D) of
Kansas, Arthur H, Vandenberg (R) of Iiichigan, James J. Davis (R} of
Pennsylvania, John A, Donaher (R) of Connecticut, and Robert A. Taft

(R) of Ohio,

There were indicatlons that some of the Senate committee
nembers were themselves far from being satisfied with the proposed tax
on broadcasting time, At one stage of the proceedings the acting
chairman, Senator Dailey, said, "I don't like this tax but we have to
do soe thing to raise the money.” Senator Vandenberg, a former
lichigan newspaper publisher, declared the tax was unfair, discrimina-
tory and indefensible,” There were those amons the observers at the
hearing who thought the proposed tax on time sales might be dropped
in favor of sone sort of a franchise tax to raise enough revenue =
say $2,000,000 annually - to pay for the operating expenses of the
rederal Communications Commission. Iir, Fly had said it now took about
two million a year to run the Cormission,

Chairman Fly seemed to favor a franchise tax but believed it
should also be borne by the other branches of the commmunications
industry - telephone, telegraph and cable, He explained that only a
portion of the Cormission's timec was taken up by radio., IMr. Fly said
it might be difficult to know how much to charge for a radio station
franchise but that this might better be on a basis of coverage rather
than power, Senator Bailey remarked that the broadcasting industry
‘enjoying the franchise given to it to opcrate in the public domain'
should be willing to pay well for it. I1r, Ply said he thought that
night e true,

Ellsworth C. Alvord, tax expert, spcaking in behalfl of the
National Association of Broadcasters, said he assumed the radio indus-
try wouldn't object to a non-discrininatory franchise tax. Ir. Alvord
however suggested if the government is to embark on a policy of making
Industries pay for their own regulation that radic should not be the
first industry picked out for the experiment. Ilientioning railroads
and some others, he said radio should really be the last,

Remarking that a franchise to broadcast in the public domain
mst be a very valuable thing, Senator Bailey asked what the NBC
franchise was probably worth,
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"Probably depends upon who tried to buy it" Senator Clark
proke in, “'In the case of Noble it was probably less," Senator Clark
referred to the sale of Station IICA of MN,Y. not long ago to Idward
J. Noble, former Under 5Sccrctary of Commerce who was reported to have
grabbed it off on account of his political influence at a bgrgain
price, Chairman Ply explained that lr., Noble had two options, one
for {875,000 for the station with Don Tlamm, the latter agreeing not
to go into the broadcasting industry for a period years, or {,850,000
yithout any res trictions, The witness said lioble accepted the latter
proposition and that therc was thereforc adequate ground for him
going this,

When asked by Senator Vandenbarg if he was opposed to the
proposed tax on radio time sales, Chairman Fly replied, I think it is
a2 pretty dubious tax,” Senator Johnson wanted to know if it really
wasn't a tax on the frcedom of expression, The witness seemed to
e of this opinion., ixr, Fly called attention to thc amount of time
devoted to public service and to carrying the specches of scnators
and congressmen, ., Alvord later went so far as to say that the
sovernment takes two-thirds of the radio clme leaving the industry
only ame~third of the time for commercials,

fhen you spoke of the freec time which radio gives to the
government you omitted any mention of the Presidentt!s 'Fireside
Chats!.” Senator Bailey said, bringing a laugh, Senator Vandenberg
asked Harold A, Lafount, President of the Indcpendent Droadcasters
Association if he had ever figured up what one of these Fireside
broadcasts would cost if the President had to pay for it,

Several thousand dollars" was the reply. Lvidently not
satisfied with the answer, Scnator Vandenberg got at it a diffcrent
way when he later asked Illr, Alvord how much a half an hour's time
would cost on every station in the United States,

"If that is relatcd to the question you asked ilr. LaFount”,
Ir, Alvord replied, "I should say .,50,000,"

I hear the government ms set up a station for broadcasting
its own praises," Senator Clark remarked, "o sir," I'r, Fly answered,
"but they have the nicest little broadcasting studio you ever saw at
the Interior Departrment.,” iir, Fly said the additional expense and
burden would be placed on the broadcasting industry by national de-
fense, He explaincd that stations might have to keep on the air long
hours for air raid warnings, 4lso that they would nave to pgo to the
extra expense of putting in energency transmitters in case the regular
power was bombed, The witnecs also pointed out the possibility of
loss of revenue by the stations from clients as the oil, aluminum,
automobile and silk industries ceased advertising. Broadcasting, he
«'fldded, would have to o on whe ther these advertising returns came
in or not,

f lir, Ply said the industry felt that this tax on advertising
night be a burden on distribution and that conceivably might be im-
portant in a time of business recovery, The vitness also pointed to
'fjcr;(;ef;ct that newspapers and megazines ~ competing media - were not
. -3 -
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In addition he said the latter media were favored by the heavy second
class mall subsidary privilege,

The FCC chairman said some of the smaller stations would
hard hit. “Take the Don Lee system”, he went on, "this is an exten-
give and important regional network on the .es Coast.  Yet it is not
composed entirely of big and profitable stations. The proposed tax in
the Defense revenue bill might cause the abandonment of some of the
stations in this network.” Ilir, Lafount asserted that 300 broadcasters
already operated at a loss iIn which casc the nev levy would have the
ecfect of taxing a loss, ilaurice Lynch, of the Chicago Federation of
~abor, opposing the tax, told the Senators that his station WCFL in
fiicago was operating at a loss,

Serat r Davis inquired into the charges of the long~lines
selephone service for connecting the broadcasting stations. Ir., Fly
said this varied with the location of the studios and the distance
covered, Lir., Alvord said he had had to advocate all sorts of taxes
in his long experience, but that he hoped the state of the treasury
would never be so low that he would have to favor a tax such as this
on gross receipts, "That sort of a tax is unsound because it is
based solely on dollars received and has nothing to do with profit and
loss" the tax expert argued., "Also ther. is no justification in
taxing me important advertising medium without taxing all of them,"
This again referre. to the advertising in newspapers and magazines
for which no tax is provided in the befense llevenue dill,” "An ad-~
vertising tax is nothing but a tax on the dissemination of news and on
a free press,” Alvord declared,

Testimony was given the committeec to thie effect that the
gross yield of the new tax would be more than 12,000, 000, but that
its net addition to Federal recelipts would not ez ceed ,5 OOO 000,

Iry Fly said that is not a large amount, ut would have a
substantial effect on the broadcasting industry. e said it is not a
big industry "in a money sense.”

‘ 3enator Clark pointed out that in a Loulsiana case the
supreme Court held a tax on newspaper advertising of doubtful con-
stltutlonal.Lt'y e said he understood the contention of the radio
industry is that, since radio and newspapers are competing media,
radio ought not to face tids tax

Others appearing in opposwlon to the tax were Ilirs, Imily
Holt of New York, for the American Federation of Radio Artists, and
bY Lawson I 1mber1y of the International Drotherhood of Tlectrical
lorkers ,
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PUBLISHERS TAKD IFIGHT TO (IIGITER COURT

Continuing the fight despite the adverse ruling of Justice
James W. Morris of the U, S, District Court of the District of Colum-
pia, Elisha Hanson, counsel for the American Newspaper Publishers
Association, will go up to the District Court of Appeals in an effort
to keep James G. Stahlman, publisher of the Nashville Banner, from
testifying in the radio station ncwspaper ownership hearings which
ngconvene before the Federal Communications Commission, September 17,
judge Morris had backed up the Comwunicat ions Commission by ordering
i», Stohlman to appear,

Mr. Hanson said the appeal would contain about the same
argument s as he used with Judge liorris maintaining that the Cormmission
has no authority to discriminate in favor of or against newspaper
ymership of broadcasting.

"There is nothing before the court on the question of power
to make recommendations to Congress,” Mr, Hanson emphasized in lkis
agrument before dJudge llorris, "If the Commission has the power to dis-
qualify newspaper interests from obtaining radio facilities it has the
power to canduct these hearings: if it hasn't the power it lhas no
BE o inguire,” ’ .

The statute enumerates with preciseness the classes to whom
radio facilities may be denied, and because ncecwspapers are not in the
prescribed class, the Commission has no power to take an action the
effect of which would be to expand the act, the publisher'!s counsel
continued,

lr, Hanson cited local and Supreme Court decisions delimit-
ing the power of the Federal Communications Commission, One of these
was the Sanders Brothers Radio Cornoration case in which the FCC was
instructed to confine its inquiry to gquestions of equipment, compe-
tence, financial ability, and interference with the transmission of
existing stations,

To lay down a policy that ‘newspaper interests” werc to be
denied licenses would violate the due process guarantee of the United
States Constitution, the lawyer arsgued,
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CHARLES TRAVIS, RADIO INGINZER, DILS

i Charles Travis, geologist and radio engineer, died of a heart
allment last Saturday night in Germantown Hospital in Philadelphia
after an illness of three months, Ie was 58 years old,

p Ir, Travis had been a consultant for the Philco Corporatiom
Since 1935 and was the inventor of many radio devices, including an
automatic frequency control radio, He had served at various times as
consultant for the A, Atwater Lent lianufacturing Co,, RCA lManufactur-
ﬁ% Co., and the Tacony Steel Company, amd the arsenal at Rock Island,

]

. Mr, Travis was the author of many papers on geology and
radio engineering,
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MAUBORCGNE IZINTIONED FOR CONiISSTON

Spoken of as a possibility in the selection of a new
prederal Communications Commissioner to succeed Frederick I, Thompsm
is lajor General Joseph O. liauborgne, chief of the U,S, Army Signal
gorps, wvho is to retire the latter part of September,

Gen. llauborgne is an old timer in radio, holding many
catents of his ovm. He joined the Army in 1903 and serving from 1917
g0 1921 as chief of engineerinz and research of the 3Signal Corps under
fen, Squier, the inventor of wired wireless, During that time he
served in Paris with the .merican delegation to the International
Radio Conference, OSubsequently he was commandin:g officer of the
Jignal Corps Laboratory at the Bureau of Standards, director of the
Alrcraft Radio Laboratory at iright Field, 0., and radlo expert with
sne War Claims Cormission,

Others in the service who have been named commissioners are
Sormander T, A, I, Craven, liajor General Charles Saltzman and the
lote Admiral Bullard. Admiral S, C,., ilooper also once served the Com=-
mission in an advisory capac®t y.
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LET RS, R. TRY IT UNDER AHOTHER Halls, WRITSR SUGGESTS

Considerable corment has been occasioned in the Canitol by
an article written by Frank EKent, whose column "The Great Gane of
Politics™ is printed in the Daltimore Sun, the VWashington Star and
other leading newspapers, taking irs, nloosevelt to task for her
forthcoming series of commercial broadcasts,

"It is a strange thing that Ilrs. Roosevelt has never been
able to appreciate the basic argument against her money~r1aking activi-
ties - to wit, that the 1mportant leg is not what she does with
the money, but hov she gets it," ilr, Kent writes, 'She gets it solely
because she is the wife of the President., <That is why her publishers,
sponsors and managers pay uer prices, If she wants to be convinced of
this she might try selling an article or a columm or a broadcast under
an assumed name, or anonymous, sometime,

"IIrs, Roosevelt does not sell her services cheaply. She
gets top prices. For example last year, when she radioed for the
Little Sweetheart Toilet Soap Co., it was stated that she received
42,500 for each broadcast f‘qat as General Jolmson would say, ir
not hay, In her new role, .irs. Roosevelt undoubted 7 will exude the
same sort of sweetness and light, interspersed with cumming 1littic
eulogles of ner special T)rateﬂvo, projects and policies, which mark
hep leccures syndicated colwms and agazince articles, There will be
nothing remote ly offensive in what she¢ says. There never is., She 1s
the most consistent and articulate advoca tu of" the true, the good and
the beautiful in the country today.

"Nevertheless, her broadcasts will not promote national
unity because the unfortunate truth is that while lirs., Roosevelt has
a very large following which thinks she is pcrfectly splendid and
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regards her as the embodiment of all virtue and wisdom, it is equally
true that there are several million men and women whom she irritates
very much and who think she is unpleasantly seli'~satisfied. /ind,
whether the money is given to charity or not, they always will resent
the use of her hite House connection to extract large sums from
conmercial enterprises, To them, it is a revolting thought that any
cmcern can bid high enough to buy the services of the wife of the
president of the United States,'

"A great proportion of these people arc patriotic Arericans
+ho have been strongly anti-New Deal but are now in favor of the
President's foreign policy, anxious to support him in international
affairs and to aid in the defense job, These will not be pleased with
‘rs, Roosevelt's new venture, They will not like having her inter-
rreting the news and instructing them as to the facts, It is true she
has her millions who cannot get enough of her, and will welcome her
back on the air, but there are these other millions who already have
had too much, Another weekly dose for a three-month period will not
go down with them very well,

"Tt will revive their resentment about the whole white House
coomercial capitalizatiom business., It will recall to tiem other
setivities of lirs, Roosevelt, such, for example, as her recent en-
couragenent of strikes, her former coddling of young Communists at
the White House and her membership in the Communistic Newspaper Guild,
Of course, it will not change their feeling about the President's
foreign policy, nor cause them to withdraw their support. That would
be silly, But it is bound to darpen their enthusiasm, It will chill
the spirit with which they would like to support the President at a
time like this. It will make their think of things they would rather
forget, It will not promotc good feeling,"

XL AXXTLZXXXX
NEW WEST COAST TELEVISION STATION SOUGHT

Earle C, Anthony, Inc,, of Los .ngeles, Calif,., has applied
for a construction permit for a new commercial television broadcast
station (formerly WBXEZA) to be operated on Channel #6 - 96000-102000
kilocycles; A5 and special emission for frequency modulation; un-
limited time; Coverage: 2215 square miles; Population: 2,645,521,

AAXXXXXAXXX
FTC CITCS LTSA FOR CVERSTATING POWESR

: Sunshine Broadcasting Co,, San Antonio, Texas, engaged in
interstate commerce in communication by radio and dissemination of

Such comnmunications, including comriercial and other programs, by and -
through its broadcastinz station desisnated by the call letters "KTSAY,
has entered into a stipulation with the Federal Trade Commission in
vhich it agrees that in selling the facilities and services of its
station, it will cease and desist from using the slogan or words "KTSA
San Antonio, Texas, 5,000 WATTS, DOING A 50,000 WATT JOB," According
0 the stipulation, Station KTSA operates on 5,000 watts in the day-
time and on 1,000 watts at night,

XIXXXXIXX
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WARTIIL) CINSORSHIP PI/.N DISAPIROVED

President foosevelt has disapproved an Army-Navy proposal
for a war-time censorship, Stephen T.Early, white Illouse secrctary,
told a press conference today, The disapproval, lir, Larly said, was
expressed some time ago to a plan which would not require legislativs
sanction and which would be invoked only if this country became
actually involved in war,

At the same time, the secretary said e had never heard of
the reported draft of censorship legislation which is supposed to be
before the Chief Executive on recommendation of the War and Havy
Departments,

"I don't know the source of that report,? iir., Zarly said,
but I don't believe it. I never heard of any bill presented for
approval of the President.,

"I kmow that some timec azo he disapproved an Army-Navy
plan, but that was one that did not call for legislation and was for
use in war time only."

Plans for Navy censorship on all outgoing comraunications
from the United 3tates, to be imposed as soon as the necessary legis-
lation is enacted, werec disclosed sometime ago in a House Appropria-
tions Conmittee report.

The Navy sought ;796,500 to establish the necessary offices,
the largest of wihich would be in NWew York, but thc committee rejected
the item pending the passage of enabling legislation which a Navy
spokesmen said the Justice Department was preparing with President
Roosevelt's approval,

The proposed censorship presumably would cover commercial
wireless messages as well as cables, Although the testimony did not
refer specifically to wireless messages, reference was made to an
"International censorship on outgoing commumications,"

At the time iir, Darly said: "I can't imagine that it is
anything more than a precautionary move to apply the censorship that

tllle Army and Navy do and always use when certain eventualities take
IEte

A XAXXXXX XX

James F, Buckley, president of Philco, is one of fifteen
éxecutlves of industries with large plants chesen by O,P.II, to con-
Sult with fifteen leaders of labor for a confcrence on common prob-
lems, the first of which will be the diversion of idle silk workers
into other industries.
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TRADE NOTES
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The l!lackay dadio and Telegraph Company has compiled current
rate information in a folder helpful at this time in sending business
comunications, The rates are included for Iurope, and other parts
of the world, ships at sea, and also the lower per word radiotele-
craph rates between New York, Chicdgo, Vashington, Doston, Philadel-
phis, Baltimore, Detroit, New Orleans, San Francisco, Los Angeles,
Portland, and Seattle,

Among the 135 leadecrs from many sections of American l1life
who will serve as sponsors of the Williamstown, ilass. Institute of
Human Relations which opens at Williams College, ‘ugust 24, will be
David Sarnoff, president of the ladio Corporation of America,

Bice Clemow, president of IHartford (Comn.) Hewsdailies, Inc.,
and editor of the former Hartford Newsdaily, offset tabloid, announced
thet all physical assets of the paper had been sold to the Hemisphere
Publishing Company headed by IHerbert :loore, president of Transradio
Press Service, New York, !Mr, :loore made it clear that the purchase
was a personal venture and not connected with Transradio,

Farnsworth Television and Jadio Corporation -- Year to
april 30: Net loss, after depreciation and amortization of 194,322,
181,858, compared with 749,741 loss in preceding fiscal year after
depreciation and amortization charges of (115,795,

Nathan I, David has resigned from the Law Department of the
Federal Communications Commission to join the staff of Coordinator
of Information Wwilliam J, Yonovan, Ir, bavis, who is 28 years old
and a native of :.assachusetts, joined the Commission in 1939 as
Assistant to the Chairman, Subsequently transferring to the legal
staff, his most recent assisnment hes been as Chief of the Litigation
Section,

Silent or supersonic sounds so powerful that they can
scorcn wood, kill germs, scrape soot from the inside of chimeys or
make oil and water mix will be discussed b» Dr, Orestes H., Caldwell
during his "Radio Ilagic® program over the N3C-~Zluc Netword, rriday,
Aug, 22, at 7:15 pem., LD3T,

The National Droadcasting Company is making special ar-
rangementsito carry daily by William Hillman and larl Godwin direct
from the anmual convention of the Hatioral Uholesale Druggists Con-
vention at White Sulphur Springs, West Virginia, Jeptember 29 to
October 2,

WAGA, Blue Atlanta Outlet of the Hational Broadcasting
Coipany, has been granted a construction permit to change its fre-
qQuency to 590 ke and to increase day power to 5000 watts.
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I. S. Becker, vice president of Columbia .rtists, Inc,, will
join the Columbia Broadcasting Ssstom!s opcrating department as
ceneral assistant to Lawrence . Lowman, C3S vice president in charge
of operations.

James Bell Cowpany, Inc., 36 Green 3t,, Newark, N.J.,
engaged in the sale and distribution of aluminum ware, enamel ware,
radios and other articles of merchandise, is charged, “in a corplaint
issued by the Federal Trade Cpumission, w1th using lottery methods
in the sale and distribution of its »nroducts,

AXKXLAXX XX
FCC #CTION

WBEN, Inc,, Buffalo, il.Y., granted license to cover con-
struction permit Tor increase in power to 5 kllowatts day and night,
installation of new transmitter, directional antenna for anight use
and move of transmitter,

General iilectric Company, Schenectady, N.Y,, granted license
to cover construction permit wiiich authorized increase in power, new
equipment and additional frecuencies in International broadcast
station; freguencies 6190, 9559, 18330, 21500 and 21590 kilocycles;

o0 kilowatts,

Edwin H. Armstrong, Alpine, ¥.J., granted special temporary
authority to operate an additional transmitter on 43 megacycles with
power not in excess of 40 kilowatts, using FII for a period ending no
later than September 8, in order to conduct further experiments on
adjacent channel operation of Fii broadcast stations and demonstrate
such operation to certain engineering committees of the RiA,

Columbia Broadcasting Svstem, Inc,, New York City, granted
extension of special temporary authority to Sept. 17, to use a 25-
watt test transmitter on 330.,4, 333.4 and 336.4 megacycles in order
to conduct tests, ‘

National Broadcauting Coe, Inc., New York City, granted
extension of special temporary authority to operate on
9670 kilocycles, with effective power of 100 kilowatts using separate
power ampllllers feeding separate directional antennas, to Sept. 17.

Ldwin &, Kraft, Kocdiak, Alaska, has applied for construc-
tion permit for a new broadc st station to be operated on 1230 kilo=
cycles, 250 watts, unlimited time,

B, S, Sadler, New Dern, I, C., has applied for construction
permit for a mew broadeast station to be operated on 1340 kilocycles,
250 watts, unlimited %ime.
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OULL SOUTH AILRICAID PROGRALNS RAPPED

States Quite a whack is taken by Variety in the programs which the
United/short-wave stations are beaning to Latin-imerica,

"One annoyed New York listener has recently said of an
international 'good will! program he heard on the U,S, radio that
it sounded like a 1904 idison disc,” the entertainment trade journal
states, "This was picturesque imagery sugzesting that a lot of
time-wasting, piffle=-saturated radio nonsense is being passed off
fror: north to south and from south to north, It just isn't creating,
and it just won't crecate, good will, Decause this kind of radio
program is too often dull and phoney and so umnaturally polite, it
hurts to hear,

"What Latin American good will rclations apparently neecds
is not a sudden burst of serenading, but somec patient study of the
history of the U,S5.A, as taught in, and believed Dby, the Latin repub=
lics, Charm has definite limitations and showmanship provides no
magic in overcoming generations of teaching. 3Big Stick Uncle Sam is
not runner-up to Santa Claus in thce minds of Latins, So why kid our=-
selves? And why not stop thinking that miracles are going to be
achieved in weeks or months? Any genuine, deep-rooted improvement
in good feeling may take a decede or more, In particular, the Latins
are not going to be convinced until the good will stuff is a normal
feature of Yankee policy in normal tines, These are not normal times
and the serenading is tuned in with that reservation in mind,

"There seems too Iittle blunt speaking about this good-
neighbor business, Until the rescntments on both sides are talked
out in the open they cannot be answered and nceutralized., It takes
a lot more than a change of heart and personnel at the Jtate Depart-
men;;; it also takes a change of attitude among the run-of-mill
Yankees,

TAn occasional Chilean, Drazilian or Argentinian has also
been heard speaking the languasze of sensible men, not of fatuous
Alphonses and CGastons, XIxcessive bowing may be good for the waist-
line, but not for much else, Let's have some zood healthy, frank
talk on the radio, Our radio first,

let!s Tace the factsl A4 lot of South Americans don't like
Us on any basis; a lot more don't trust our rectoent protestations,
Against this a lot of Yanks are underestimating thc culbure, the
memories and the shrewdness at the other end,"
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