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FCC PIANS FRANCHISZ TAX O ALL
COITIUNICATIONS

That the Federal Communications Corriission would expand
the defense tax levy to the telephone and telegraph companies
and not confine it to the broadcasting industry was stated by
Chairman James L, Fly in discussing the proposed plan of a franchise
tax now being worked out by the Commission in cooperation with the
Treasury Department and the Joint Committee on Internal Revenue,
The study was undertaken at the request of Senator George, of
Georgia, Chairman of the Senate I"inance Committee in lieu of tle
proposed tax on radio time sales which was thrown out of the rfirst
1941 Defense Revenuc Bill, with the franchise tax every branch
of the communications service would be called upon to help pay
the freight instead of the broadcasting alone bveing called upon
to contribute,

Mr. Fly said that telephone and telegraph companies as
well as point-to-point radio telegraph companies were to be made
subject of the proposed tax when the plan is finally completed,

In effect the chairman disclosed "the whole works" would be taxed,
From one source came the report that the telephone and telegraph
companies might have to pay about half of the new tax,

ire Fly said that the comission at this time did not
have the tax plan in any concrete form but in view of the indica-
tions that Congress might not approve proposed tax on time sales
of the radio broadcasting companics he would start work on the
tax scheme within a short time. Iie said the broadcasters had
indicated a sympathetic interest toward the proposed franchise
tax but that he had not yet talked over the matter with the repre-
sentatives of the telephone and telegraph companies, Iliowever,
he didn't seem to anticipate any great difficulty.

The tax plan would include, he said, practically every
phase of the radio branch of the industry except, perhaps, the
amateur stations, Iikr, Fly said that after the commission experts
have worked out tentative forummla for the proposed tax, that it is
his plan to call in &ll of the representatives of the comrmunicae
tions companies which would be affected by the tax for a round-
table discussion,

lir, Fly said that the franchise tax proposal has nothing compara-
ble in revenue to the provision struck out of the Defense DBill
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which called for $12,500,000, At the Senate hearing lr, Fly said
the anmual operating expenses of the FCC were about $2,000,000 a
year and it is the beliefl that this is approximately the amount he
hed in mind raising by means of - the  franchise tax, with the brcad-
casters paying half or about $l,OO0,000, since only about half of
the Commission'!s time is taken up by radio, He seemed to think the
stations tax should be based upon coverage instead of power, A
subcommittee of the Senate Finance Committee = Senator Prentiss
Brown of Ilichigan and Senator Donaher of Connecticut studying the
radio question are said to be working on a proposition basing the
tax on the time sales rate of the individual station,

Ir, Fly said that the study of the franchise tax was
moving along without furthcr loss of time, It is therefore ex-
pected that the House will approve the Senate!s action in deleting
the radio time sales tax when the differences in the House and
Senate bills must be reconciled in confercnce. When the Senate
itself took up the tax bill last Thursday it almost immediately
approved the Senate Finance Committec's elimination of the taxes
on radio time .sales and billboards,

X XXXXXXX
SOUTIEAST PROBABLY IN DAYLIGHT TIIZ INDEPLIITLLY

Although other daylight saving zones will go back to
standard time Sunday, September 28, it looks as if the South-
east portion of the United States will have to stay on daylight
time indefinitely, Due to drouth the Federal Power Commission has
declared a power emergency and has requested advanced time as an
electric energy save, That area is a center of aluminum produc-
tion requiring huge amounts of electricity and the Southeast
has had a drought,

How long the Southeast stays on daylight time depends
upon how much rain they have down there between now and Christmas,
If there is sufficlent water to f£fill up the hydro-power reservoirs
then therc is less danger of a power shortage, In that cacc the
Power Commission would probably go off daylight time, It is ap-
parent, havever, that the FPC is not going to give up daylight
time until dead sure that they will not need it later,

That this is a matter of apprehension to broadcasters is
an inquiry from the head of an importont radio station in that
section who writes:

"I am sure that the South is rather unanimous in its
opposition to remaining on daylight saving time if the balance of
the country is to operate on standard time,"
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While the power situation in the Southeast has been
improved by the summer rains it will have to await Fall showers
pefore a decision as to changing time is rcached.

Mr, Roosevelt has asked Congress for authority to bLlanket
regions with daylight saving time whenever it becomes essential to
conserve electric energy needed for defense purposes, and a bill
to confer such power is now before Congress,

Under the bill introduced by Rcepresentative Clarence
F. Lea, of California, the President could order clocks throughout
the country, or in any part of the country, to be turned as much
as two hours forward for the whole year, It was not expected,
however, that lir, Roosevelt at any time would order a blanket ad-
vance for the whole country,

The bill is now being considercd by the Ilouse Interstate
and Foreign Commerce Cormiittee and is expected to be fovorably
reported at an early date,

XXXXXXXX
DCB PRIORITIES LIASISON COILITTEE FORLIED

A priorities Llaison Committee has been created by the
Defense Communications Board to study material and equipment re=-
quirements for all types of wire and radio communications, and to
make reports relative to priorities for these services, This
action is primarily for the purpose of affording cooperation and
assistance which may be rcaouired by the office of Production lianage-
ment.,

The Board has already planned for utilization of existing
communication facilities in the coordinated interest of military
industry, and civilian activities, The need of mated als for
extensions, interconnections, and alternate circuits constitutes an
important related problem, The Board has been greatly concerned
about the availability of such equipment, While it is gratified to
know that a priority status has been assigned to repair and main-
tenance materials, it feels that it is equally, and in many cases
more, important to provide a high order of priority for new
materials and equipment., This is particularly true of new and
Supplementary facilities directly or indirectly related to national
defense expansion.,

Conseguently, the new committee (which will be known as
Coomittee XIII) has been assizned to this task, It will consist of
a representative each to be appointed by the Telephone, Telegraph,
Cable, Radiocommunications, Domestic Broadcasting, International
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broadcasting, Aviation Commnications, Amateur ladio, and State
and iunicipal Facilities committees,

IXXXX XX
WILLKIE APPLARANCE DELAYS RADIO PRROPAGANDA ILIARING

Wendell L, Willkie being called in by the notion picture
people and asking for more time to prcpare his case caused the
inquiry into whether the umotion pilcture and the radio industries
have disseminated pro-war propaganda to be delayed until next
Tuesday (Septs 9), This means that it may be considersbly longer
before the radio representatives will bhe heard as the motion
picture phase of the investigation comes first and nobody seems
to know how long that will take,

It was said at the office of Senator Clark of Idaho,
Chairman of the Subcormittee holding the hearing that as yet
the radio witnesses had not yet been summoned and it was not known
who they would be, One of the names mentioned was Waltcr VWinchell,
Also other commentators the isolatiommist senators have had their
axes out for,

Unquestionably an enjoyable time will be had by all when
IIr, Willkie faces such isolation senators as heeler of liontana,
Tobey, of New Hampshire, and others, Senator wWheeler will no
doubt particularly welcome putving Ilr, Willkie on the grill as he
had repeatedly jibed him not only for siding with the President
in his war views, but as a representativc of Wall Street. At a
Senate radio hearing not longy ago, evidently having Willkie in
mind, lir, Vheeler remarked: "We ought to get some of these Presi-
dential candidates down herc to see what they think about this
radio situation,”
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FCC WON'T UNDULY TRAIP ON BROADCASTERS' TOES

Although it was denied that the FCC was softening in its
Stand in the chain monopoly regulations, Chairmen James L, Fly
declared that every cmsideration would be given to the networks,
‘r, Fly said that the Federal Communications Commission intends
to move expeditiously, but will not unduly step on the toes of the
broadcasters in so doing,
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Mr, Fly reiterated that the broadcasters would be given
a reasonable time to do what needs to be done. Dut first the
Commission nust dispose of the matter now pending and give due
notice to the industry, The chairman said that may run into weeks,
He concluded that it was not the Commission's inclination to have
any unnecessary extension of time,

An editaorial in the New York Times criticizing the action
of the majority members of the FCC in the sweeping new rules read,
in part, as follows:

"No abler analysis of the harm that the Commission's
order may do to the radio industry has come from any source than
from the minority report of two members of the Commission itselr,
Te A, II, Craven and Norman S. Case, Their analysis deserves con-
siderably more attention that it has yet received, They declare,
first, that the Commission is without Jurisdiction to promulgate
regulations which undertake indirectly to control the business
arrangements of broadcasting licensees, And they contend that the
proposals of the majority 'will result inevitably in impaired
efficiency of the existh g broadcast organization of the country.!

Mihile the minority does not condone any form of monopoly
which concentrates power contrar to the public interest, it points
out that the majority is apparently trying to force a sort of
academic 'unlimited' competition in broadcasting which cannot in
any case be wholly achieved because the number of air channels is
physically limited,

"he undisputed fact, declares the minority, is that
'radio broadcasting has been utilized as an opsn forum.! "No one
has complained officially to the Commission of any abuses arising
from' the existing network systems, DBut 1f therc were nonopoly or
restraint of trade, then, declarecs tir minority, the Comnmission
would still have no jurisdiction under the law, It would be its
duty either to ask the Department of Justice to investigate the
matter, or to ask specifically for more power by referring the
entire question to Congress,

TPie subject of radio regulation is a very complex one,
Apart from the question of the FCC's legal authority, some of' the
recomnendations which the majority make may be in the direction
of desirable changes., But there seems little doult that if all the
proposed new regulations are forced through in the present fornm,
their main effect will be what the minority fears,"

At the noment evufythinw seeris to remain in status quo

pending the forthcoming al arguments on the petition of the

?gtual Broadcasting Companx at the public hearing Friday, September

AXAXXAXXXX
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MRS, ROOSEVILT DEFLENDS BARNINGS O EERSLLE
AND FALIILY

lrs, Franklin D, Roosevelt, whose new series of com~
mercial broadcasts for the Pan American Coffee Bureau, over NBC
begin Sunday, Scptember 26, was asked the following questions by
a reader of her columm "If You Ask e in the September issue
of the Ladies Home Journal:

"We have read that you end your family have cleaned up
& cool two and a half million out of writing, lecturing, broad-
casting, fat insurance commissions, and so on, since lr, Roosevelt
was elected President, How can you defend this commercialization
of the White House to thosc of us who have been taught to die for

our country, not make money out of it2"
To which Ilrs, Roosevelt replied:

"T have no idea on what information this statement which
you have read is based, I know that as far as my husband is con=~
cerned, he has spent, in fulfilling the obligations of his office
as President, somewhat morc than his salary,.

"{lhere I am concerned, I earned money by working for it
before my husband was President and I have scone on doing so, I have
made more money, but I haven't as much principal as I had before
my husband went into office; and when I am not in the White House
I live simply,

"The demands on anyone in the White IHouse are vecry great,
One could, of course, refuse them all, If one could not do any-
thing to earn money and did not have a large persomal fortune, the
demands would have to be ignored,

"It wearies me a little to hear criticism of what the
children do and make, They have to work in any case, or be sup=-
ported by their families, and no good American who is able to earn
a living desires to be supported by his or her family, Because
their father happens to be in the White House, they are not com-
mercializing the White House or their father's position, If their
father werc not in the White House, they would not have lacked
opportunities or contacts,

"I personally do not think that earning a small or a
large amount is commercializing the White Ilouse, ihen you make
noney and help to employ people, you make money Tfor your country.
The point in making money is to earn it honorably and always to
feel an obligation to use your worl and what you malie out of it
for the benefit of the community as a whole as well as for yourself,



8/5/41

When it comies to being taught to die for your country,
I doubt if that has been left out of the education of the children
in any branch of the Roosevelt family,"

Asked "What is your favorite radio program?’ IlMrs,
Roosevelt answered:

"The news of the day, Information Please, and Raymand
Gram Swing."

IXXXXXXX
RCA STARTS '"BEAT THZ PROMISE" DEFENSE CAIPAIGN

Inaugurating a "Beat the Promise’ campaign aimed to give
national defense orders a fast right of way throughout the entire
organization of the Radio Corporation of ‘mwerica, David Sarnoff,
President of RCA, tapped off the letter "B" in the radio code
with a key on his desk in Radio City last Tuesday. It was a signal
to the world that the men and wamen in the RCA plants, offices
and communication centers are doing, and will continue to do, with
intensified effort, all within their power to beat the promise of
delivery of products needed for the nation's defense progran,

While lMr, Sarnoff was sending the "B" - a dash and three
dots - the same combination in reverse of the "V" for victory =-
three dots and a dash =~ the factory whistles at Camden, N,J., the
home of the RCA iianufacturing Company, tooted the “B" in code,

It was part of the ceremonies held in Johnson Park, at Camden,
where the RCA Victor Bank played "The Stars and Stripes Forever';
Barry Wood sang "Gonna Deat the Promise” and Lucy :ilonroe sand "The
Star Spangled Banner." Similar ceremonies were held in the RCA
plants at Harrison, N.J.,, Indianapolis and Bloomington, Indiana;
and Hollywood, California,

Enthusiastically, the RCA llanufacturing Company's 19,000
workers patriotically have taken up the challenge "“Beat the Pro-
mise", Ilost of them have signed pledges to avert waste of ma-
terials, gain the fullest productive use of cvery tool and machine,
and through efficient operation rush the work in radio that is so
vital to defense on land, sea, and in the air, To date, the RCA
has met and beaten most of its delivery dates on equipment for
the armed services, Now the all-out effort will be to surpass
the records already established, «

XAAXXZXXX
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DEFLNSE BRINGS NCW WAR ON INTIRFLRENCE

Technical experts of the Department of Commerce, the
Federal Commmunications Commission, the National Bureau of
Standards, and other government agencies are uniting in a defense
effort to eliminate man-made interference with international
broadcast stations which have assumed a new importance in carry-
ing messages abroad during the present emergency, The automobile
or motor truck in ordinary operation is a rough-and-ready broad-
casting station and interferes seriously with short wave radio
commnications, according to radio experts of the Department of
Commnerce,

llost motorists are unaware of the annoyance they cause
as they drive along city streets, However, radio broadcasting
companies, radio manufacturers, government experts in the communi-
cations field and automotive engineers are fully alive to the
problem,"a communique from the Commerce Department states,

One leading braodcasting company has conducted a series
of tests and made a large number of measurements to determine the
extent of interference from different types of ignition systems
installed in motor vehicles,

1A special comuittec set up by the American Standards
Association is giving the problem close attention, L comiittee of
engineers appointed by the Radio kanufacturers Association also
is actively at work amd a cosmittee of automotive cengineers is
cooperating,

"One way to eliminate interference of this kind is to
place a shield over the spark plugs and other exposed parts of
motor vehicle ignition systems. Ixperiments along this line are
understood to have eliminated the interference at least to a
large extent, Other mecans have been devised,

"This type of interference is understood to be especially
serious in television operations, Tven frequency modulation, de-
signed to eliminate much of the interference normally encountered
in radio communications, is said to be affected under certain
conditions,

fifechnical experts of the Federal Communications Con-
mission, the National Bureau of OStandards and other interested
government agencies are keeping in touch with developments.,

"The automobile is by no means the only offender,
flectrical paraphernalia used by the edical profession in the
treatment of human ills creates similar interference, That is
éspecially noticeable in a building whcre a considerable number
of physicians have such equipment installed, although certain
types of equipment in which bulbs arc used are understood not to
create this type of interference with short wave radio,”
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TRADE NOTES
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A new radio transmitting tube especially designed for
high~-frequency applications has been announced by thc Vacuum
Tube Department, General Llectric Company, Schenectady, New York,
Designated GL=-8009, this water-cooled tube¢ is similar to the GLe~
880, but has a six=-pole terminal mount, and can be used as a
Class B modulator, a radio frequency amplifier, and an oscillator,

Seventeen new accounts, taking the air in late sumnmer
and early fall, have started WABC on its best advertising season
in history, Arthur Hull Hayes, manager of the CDS key station,
reported today., Ie described increasing business on all fronts,
with veteran WABC clicnts renewing -~ and adding broadcast periods
-= and a troop of advertisers using the station for the first time,

WABO records show a doubling in nuwuber of sponsors
since September 1, 1940, At that time, VADC served seven clients,
with nine more signed and ready to obroadcast, making a total of
16; September 1 this year found WABC with 25 advertisers and nine
about to start, for a total of 32,

Dr, John R, Brinkley, 56~-year-old gland specialist and
former radio celebrity of Del Rio, Tex,, was reported in good
condition after surgeons amputated his left leg because of a
blood clot, 4

Dr, Brinklcy has been confined to the hospital in Kansas
City, llo., since he suffered a heart attack last June, ile suffers
also from arterio sclerosis and the amputation became necessary
when a blood clot formed in the main artery of his leg.

A new Gencral Tlectric publication (GLA=3570) "EFM Police
and Utility Radio" tells how FII is succeeding in three typical
installations, Douglas County, Neb,, iatertown, Mass,, and River-
pide, I11,

ENPC, "The Station of the Stars™, Buwerdig Hitls, Cal.,
Las been granted » modification of construction permit to install
transmitter, increase power to 10 kilowatts, for anproval of di=-
rectional antenmna for day and night use, and for approval of
grinsmitter site between Whitsett and Coldwater Canyon, Ven Nuys,

ale

The following stipulation (:#02871) was issued bv the
Federal Trade Cormission: ’

"Thomas Patrick, Inc., St, Louis, engaged in the radio
b?oadcasting business ami in preparing and disseminating adver-
tisements for various comio dities, disseminated advertisements
over its Radio Station KWK for a good designated 'Colonial 3read!
on behalf of Colonial Bakins Company, St. Louis. The respondent
§t1pulated with the IFederal Trade Cormission that in disseminat-
ing such advertising it will cease representing that Colonial Dread
18 mot fattening or is necessary in a reducing dict; that it helps
burn up body fat or helps to reduce safely, and that six slices of
Colonial bread in a reducing diet will give one pep and encrgy and
brevent one from beconing tired, fatigued, irritable or expe?ienc-
ing nervous strain,“
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RESPONSIBILITY GRANTING CONVICT LICLNSE IS
CONIIIISSION 'S

"Has a person who has been convicted of a felony and
has served the prison sentence imposed the right to make applica-
tion for a radio operator'!s license?’ a Californian asks, The
Conmission replies:

"Section 303(1) of the Commmnications Act of 1934, as
amended, provides that the Commission shall 'have authority to
prescribe the qualifications of station operators; to classify
them according to the duties to be performed, to Iix the forms
of such licenses, and tc issue them to such citizens of the
United States as thc Commission finds qualified.! Thc act does
not specifically prohibit the issuance of a radio operatorts
license to one convicted of a felony, unless, orf course, loss
of the iIndividual'!s United States citizenship resulted froa such
conviction, Tre duty of deternmining the qualilications of any
applicant for any operator's license 1s, however, imposed upon
the Commission, and in the fulfillment of that duty all of the
facts concerning any perticular aspplication must be weighed,

In any event, therc is no statutory bar to the filing of an
application for license by such person,’

RADIC I3N'T TS CNLY ONL

That radio isn't the only industry hit by the national
emergency is seen in Fanshawe ulnasley, edaitor and publisher. of
Golf magazine, ammouncing that due to impossible conditions
existing in the golrl field he had boen forced to cease puvlication.,
Rubber and stecl priorities have thrown the goli industry into
canfusion, he said, with the recsult LLut the 1942 advert¢sAag
out look 1s so0 pad tawt it would require at least 375,000 in addi-
tional working capital to see Golf magazine Unfou11 tne R LELG]
Upoto July the magazine showed a 78 per cent gain in advertising
over last year,

XXAXXXXX
VICTORY SYIDOL IIIS IDEA SAYS RADIO LVAIIGLLIST

) Elder Lightfoot Solomon ifichaux, ° ashingtm !'s "Heppy Am
I' colored radio evanwellst has staked clalms to having orlginated
the "V symbol which now is giving hope to oppressed Eur0peans.
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Elder liichaux was discovercd and first put on the radio
by Harry C. Butcher, then manager of Station WISV, now ashington
vice~president of the Columbia DBroadcasting System. Llder Ifichaux
maintains that on September 18, 1938, the V was set into motion in
his broadcast to the British Empire,

e styled Jesus Christ as the Leader of the largest
army the world has ever known, made up of men who had once been
the enemies of His form of government, « . We offcred as the
war cry the slogan 'W,J,5.V,!', which mcans W for willingly, J
for Jesus, S for suffered and V for victory,

Pthrough our broadcast, the'!'V for victory! found its
way into the minds of the British people and now is being used to
a great advantage to arouse the spirit of the pcople of the
occupied countries," the Elder said,

XXXXXXXX
TELLS HER TO GET WAVE TRAP

Radio interference is bothersome to a District of Columbia
wonlan, The Commission advises:

"ordinarily, a frequency separation of 50 kilocycles or
more, such as is employed in Vashington, is sufficient to prevent
objectionable cross-talk intcrference even when the recelver is
operated at & location in the immediate vicinity of the transmitter.
Unfortunately, receivers of certain designs, when operated ncar
the transmitter of one station, arc not capable of separating the
signals of that station from those of another station even when
the latter is 50 kilocycles removed, The performance of such sets
so located may be improved materially by employing a 'wave trar®,
a simple and inexpensive device which is easily installed and
operated,"

XXX XX XXX

FCC!'s Foreign Droadcast lionitoring Service has translators
to dissect most foreign broadcasts., But when Berlin recently
started to shortwave to Iceland in the latter'!s own lingo, Uncle
Sam!s propaganda analysts scemed momentarily stumped. The ioni-
toring Service was just about to SOS the State Department when one
of the former'!s own translators, Iliss Deme estman, mentioned that
she talked Icelandic to her parents in their own home. Resultb:
German "bombcasts"” in Icelandic are now also being thawed out,

X XAXXXXXZXXX
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