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October 18, 1950

RCA, NBC, PILOT ASK COURT TO BLOCK COLOR BROADCASTING BY CBS

Steps to combat the Federal Communications Commission's rul-
ing favoring the Columbia Broadcasting System's color television
method were taken yesterday (Oct. 17) in Federal Court by the Radlo
Corporation of America, National Broadcasting Company and RCA Victor
Distributing Corporation, a wholly-~owned subsidiary of RCA. A similar
sult was filed by the Pilot Radio Corporation in Brooklyn

From Washington came word that the color controversy might
go before Congress., Representative Robert Crosser (D), of Ohio, and
Chairman of the House Interstate Commerce Committee, sald he would
present the lssue to his Committee when Congress reconvenes November
27+ The Committee has jurisdiction over the FCC.

In a complaint filed in United States District Court in
Chicago, RCA, NBC and the RCA Victor Distributing Corporation declar-
ed that the FCC order of October 10 adopting the color television
method promoted by the CBS will result in irreparable injury and dam-
age to the public, which has more than two billion dollars invested
in television sets, to the nation's television broadcasters with their

huge investments, and to the television manufacturing and distributing
industry.

The complaint charged that the Order is contrary to the pub-
lic interest, is arbitrary and capricious, exceeds the legal author-
1ty of the Commission and is not supported by the evidence.

"The effect of the Order', sald the complaint, "is to auth-
orlze the commercial broadcasting of color programs upon CBS stand-
ards to the exclusion of the commercial broadcasting of color programs
on any other color television standards. Thus, commerclal broadcast-
ing in accordance with the RCA system is prohibited, although it, un-
like the CBS system, 1s compatible and can be received on exlsting
receivers without modification and with degradation of picture qual-
ity, and which can be broadcast by all television broadcasters with-
out dilution of their audience.

"Although the Commission has no Jjurisdiction over televi-
slon set manufacturers, the Commission sought to require that such
manufacturers agree with the Commission to build all their black-and-
white television receivers according to specifications lald down by
the Commission. These specifications redquired extensive alteratlons
in present production model receivers. The Commission stated to the
television set manufacturers that if they did not agree so to build
their sets the Commission would forthwith and finally adopt the CBS
color system.

"The Order adopting the incompatible CBS color system im-
palrs the advantages of compatibility now possessed by the RCA system.
If the Order standardizing upon the CBS color system remalns in effect
and recelvers capable of operating on those standards are sold, the
exlstence of those receivers in the hands of the public wlll operate
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28 a deterrent to the adoption of the RCA system by the Commission
at some future date.!

Injury to the public, broadcasters and manufacturers, as
a result of the FCC order, was emphasized in the complaint,

"Ten years having elapsed since the adoption of commercial
televlision standards during which the public has invested approxi-
mately two billion dollars in television receilvers', the complaint
stated, "the Commission cannot consistently with its obligation to
protect the public interest adopt a color system which is incompat-
ible with the black-and-white system on which more than 30,000,000 of
the public depend for their television service.

"The broadcasting of television programs on the CBS stand-
ards willl deprive broadcasters of the televislon audlience that has
been gradually built up over a period of four years, to the irrepar-
able injury of the television broadcast service, and will deprive
the exlsting television audience of a part of the television broad-
cast service, to the irreparable injury of the public interest."

Declaring that the Order cannot be sustalned, the Court
was lnformed that the Commission's staff engineer, who took the most
active role throughout the hearing on behalf of the Commission's
technical staff and who 1s in charge of the Commission's laboratory
which tested the various color systems, invented a device usable only
in the CBS system and applied for a patent thereon."

The suit saild that because a majority of the Commission
has no engineering background, the FCC decislon, in large part, rest-
ed upon the engineer's advice. RCA said the engineer denled having
financial interest in the device. However, RCA contended, his pro-
fessional prestige and reputation were staked on the CBS plan.

The complaint pointed out that RCA and NBC have a present
investment of approximately $100,000,000 in television. It was not
until 1941, however, that the Commission first set standards for com-
merclal operation of black-and-white televislon as a service to the
public.

"The adoption of the incompatible CBS color television sys—
tem will impede the future growth of the television industry upon
which RCA and NBC, with all other television manufacturers and broad-
casters, depend. It will as well imperil the imployment of the more
than 30,000 people RCA and NBC employ in television manufacture, but
also the hundreds of thousands employed throughout the television
industry."

The complaint reminded the Court that the Commission's
"First Report on Color Television', issued on September 1, shows that
the Commission was not satisfiled with the lncompatible CBS system.
There are many instances, 1t pointed out, in which the Commission
stated that it desired more information with respect to defects of
the incompatible system and the Commission's description of this
system 1s in terms of "adequacy" rather than in terms of "high-qual-
1ty performance."
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"With minor exceptions", the complaint continued, '"those
of the television manufacturing industry who submitted comments with
respect to sald Second Notice stated that to change their production
of black-and-white receivers so as to accept the proposed standards
was 1lmpractical, unnecessarily costly to the public, and could not
betdonenin accordance with the time schedule set forth in the Second
Notice.

RCA comments submitted to the FCC pointed out the fact
that the Commission's proposal to adopt an incompatible system was
vased on scientifically incorrect conclusions, was at variance with
the evlidence submitted at the hearings, and was contrary to the pub-
lic interest, convenience and necessity, the complaint affirmed, add-
ing:

"In addition, the comments directed the Commission's atten-
tion to certain readlly avallable information of controlling signifi-
cance which the Commission failed to consider although it had the
duty to do so before reaching a final decision. This is particular-
ly true in view of the fact that the Commission's Report showed. that
it 414 not understand various aspects of the RCA system."

The complaint declared the FCC's Order to be "illegal,
vold and beyond the power, authority and jurisdiction of the Federal
Communications Commission.!

The Pilot Radlo Corporation of Long Island City, N.Y.,
longtime manufacturer of radio sets and ploneer in television, filed
thelr sult in the Brooklyn courts. Pilot said the color ruling had
brought cancellations of orders for sets and that the firm and 1ts
dealers "find themselves burdened with a large stock of black and
white television sets which have been rendered unsalable. . ."

Both manufacturers attacked the incompatibility of the CBS
system colorcasts as not being able to be received even in black and
white unless they are specially adapted sets.

The Pilot company charged the FCC order was "beyond the
lawful authority of the Commission and in violation of the legal
rights of the plaintiff",

The sult charged the FCC order made all present television
receivers obsolete and halted TV progress because the adapters and
converters necessary for the CBS system could not be used on sets
with a tube larger than 12% inches. The public demand is for larger
tubes, the suit said.

Two executives of the Crosley Broadcasting Corporation,
speaking at Boston and Cleveland meetings, strongly criticlized the
FCC for its decision. In Clevelend, James D. Shouse, Chairman of the
Board of the Crosley organization charged the FCC order will cost the
American public $500,000,000 to convert their present black and white
sets to receive CBS color both in color and/or black and white.

In Bosteon, Crosley executive John W. Craig called the CBS
system "impractical®. He sald that whenever color telecastling does
come into general use, including the CBS system, the bulk of TV
programming will continue to be in black and white on exactly the
same standards "as we have .today'.

XXXXXXXX S
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SET MAKERS DEMAND EQUAL TIME TO ANSWER STANTON COLOR CHARGES

A concluding snapper in the meeting of the Television Com-
mittee of the Radlo~-Television Manufacturers’ Assoclation in New York
Tuesday (Oct. 17) was Robert C. Sprague, President, wiring Frank
Stanton, President of the Columbia Broadcasting System, and asking
for time on the CBS radio network to answer Mr. Stanton's broadcast
of last Sunday night. Mr. Sprague's wire read:

"In accordance with broadcasting regulations and tradi-
tlons calling for equal time on both sides of controversial public
issues, RTMA requests 15 minutes between 6:00 and 6:30 P.M. Sunday,
October 22, on CBS radio network for rebuttal to attacks on televi-
sion manufacturers made by you last Sunday."

Mr. Stanton warned the public Sunday night to buy new tele-—
vision sets only if the manufacturers gave positive assurances that
the receivers could be converted ta the new CBS color system.

Speaking over the CBS network at 6 o'clock, Mr. Stanton
accused many manufacturers of trying deliberately to confuse the
public "with beligerent and misleading statements".

The RTMA Television Committee reassured the public that in
the opinion of the best informed men in the industry, black and white
telecasting will continue for years to come and that TV sets may be
bought with confidence that they will receive the most popular tele-
vision programs.

A program designed to give the public "all the facts" about
color television and the future of black and white television was
approved at a meeting in the Roosevelt Hotel Monday by the committee
under the chairmanship of Dr. W.R.G. Beker, Vice Preslident of the
General Electric Co., Syracuse, N.Y.

"In the opinion of RTMA set manufacturers", Dr. Baker sald,
"the growth of color television under the system approved presently
by the Federal Communications Commission will be necessarily very
slow,

"Set manufacturers are confident that a completely electron-
ic color television system which will be compatible with present
black and white sets will be developed by the industry's englneers
in the relatively near future. And when this system 1s developed,
color telecasts can be received in black and white on present sets
without any extra set equipment or any receiver modifications.'

Dr. Baker said that the Committee will establish a subcom-
mittee to prepare factual information for presentation to the public
and the trade in an effort to clear up the confusion created by a
misunderstanding of technical issues and the circulation of misinform-
ation.

"We are confident that once the public knows the facts",
Dr. Baker sald, "that it will have no hesltancy about continulng to
buy black and white sets in large numbers while the industry works
out the technical problems of future color television."
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A thoroughly bewildered public was greeted by two full-
page newspaper advertisements today (Wednesday, Oct. 18), the first
of which was by the Tele~tone Radlo Corporation captioned, "Here's
how you can have color television with Tele~Tone'!Tele-color'%, and
readling in part as follows:

"Don't worry! Your investment is safe! You can have color
with your Tele~tone set...Fast! Dependable! Low cost!

"Right this minute, the Tele-tone Corporation is speeding
the mass production of a package converter called 'Tele-color! which
will bring you Full Color reception on any Tele—tone Television set -
past, present, or future.

"Deliveries start January lst!{ You can buy any Tele-tone
set you want today, knowing you'll be able to get color with it. So
why not start today to enjJoy the wonderful entertalnment you get
only on television? Go ahead and get your Tele-tone set now ~ you'll
have color soon.,"

The second was a full page reply by Frank Stanton, Presi~
dent of the Columbia Broadcasting System, headed, "CBS Welcomes
Tele~tone ~ The First Set Manufacturer to Bring You Color Television',
which read:

"Last Wednesday, the Federal Communications Commission,
acting in the interest of the public, authorized the CBS system for
commercial color television broadcasting. Since then there has been
confusion in the minds of many people about color television.

"On Sunday I went on the air to try and gilve answers to
questions like: What does the CBS color system do to my present tele-
vision set? When can I get color television programs? Should I buy
a televlsion set now - or should I wait?

"Now - one short week after the Commission's decision - one
of Amerlica's progressive and responsible television set manufacturers
has come up with another specific and practical method to provlide the
public constructive answers to these questions.

"The effect of his method 1s to say: You can have color
televlision in your home in less than three months.

’Tf you are interested in television, I urge you to read
his clear and specific announcement on page 12B of this paper."

There was also an ad by the Pilot Radio Corporation which
read:

"Pilot Wants To Give You Color Television... But Not as a
'Flying Saucer!

"Pilot Radlo Corporation is fighting for -~ not against -
Color Television. But Pilot wants to give you simple, streamlined
color TV. . . to protect you agailnst unnecessary headaches and ex-—
pense. And Pilot feels that the FCC is depriving you of satisfactory
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color TV, by refusing the industry the additional time needed to
make it available."

The ad showed a huge disc largeenough to cover a cabinet
slze television set called a "converter" and a small "adapter! about
the size of a small radio set as contrasted to Pilot's new 19"
model showing how their complete color television receiver would look
if the FCC gave the industry additional time to develop it. The
"Converter" the ad pictured was a dummy, as well as the "adapter"
but gave an idea of what & motor driven color disc would look like.

XXXXXXXX
N.Y. MUNICIPAL STATION WNYC SEEKS TELEVISION

On behalf of probably the first city in the world seeking
to go into the television broadcasting business, Seymour N. Siegel,
New York City's Director of Radio Communications and the city's radio
station WNYC, is in Washington to ask the Federal Communications Com-
mission to reserve a sufficient number of channels for the future
establishment of municipal television stations operating on a non-
profit basls and devoted to educational programs of public interest.

"You' are authorized and instructed to attend any meetings
and make such. representations to the Federal Communications Commis-
gilon as will carry out the intent of this letter", a letter from
Acting Mayor Impellitteri to Mr. Siegel read.

After reviewing the "truly unique and outstanding" service
given the city's nearly 8,000,000 inhabitants by WNYC and WNYC~FM
the Mayor wrote that it would be "tragic" to deprive the city of the
use of the new mediumn.

"Our operations in television would be far greater than
they have been in radio, since we have developed new techniques that
were not known to us in earlier days", the Mayor went on. '"Moreover,
since WNYC has always been handicapped because it could not operate
during evening hours, we are hopeful that the same impediment will
not be present in television.

"The almost limitless possibilities in television as a
means of visual education for our schools as well as for our adult
ciltizens have already been proven. While the contribution of speclal
time to such civic and educational programs from commercial stations
will always be welcome, that is by no means a substitute for the con-
trol of and presentation by the city of its own material. The city
needs 1ts own television station,"

The Mayor made public also a letter to the Federal Commun-
ications Commission, requesting that Station WNYC be allowed to oper-
ate after 10 P.M. on Nov, 7, to make a complete broadcast of election
returns. The letter declared that WNYC had recelved such permission
for about twenty-four years until 1948 and 1949, when 1t was denled.

"Services such as these are too valuable to be lost because
of complete inflexibility of Administrative rules", the Mayor wrote.
X XXXXXXX
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McDONALD SMASHES $350,000 BOOKIE RING IN ZENITH RADIO PLANT

Officlals of the Zenith Radlo Corporation in Chicago, who
began an investigation several months ago when wives complained their
husbands were gambling on the horses, Friday (Oct. 13) clamped down
on bookie operations and plant gambling by firing an undisclosed num-
ber of employees who had acted as agents for bookmakers, and by bring-
ing about the arrest of an outside news vendor who took bets.

"E. F. McDonald, Jr., President of the Corporation, who
hired private detectives and directed the campeign to protect workers'
earnings, sald his investigation indicated employees in the Zenith
plants at 6001 and 5801 Dickens Avenue had been contributing about
$354,000 a year to gambling operations", The Chicago Tribune reported.

"The blow was the first to be struck at a multimillion dol-
lar gambling setup that operates in factories and offices in many
sections of the city and county. Commander McDonald said Friday's
action was the outgrowth of a letter sent him last April by a 'Com-
mittee of Wives to Stop Plant Gambling'. The wives complained much
of thelr husbands' earnings went from their pay envelopes into the
bookies! hands.

"The committee charged that $2,000 was wagered daily by
gome of the plant's 5,097 workers and they asked management coopera-
tion in clamping down on employees who fostered gambling by acting
as bookle agents.

"Commander McDonald hired three private detectives who en-
tered the plant as inspectors and studied all phases of the gambling
operations. They learned the names of those who were taking bets and
telephoning them to bookmakers.

"Eugene Raetz, President of the Zenith local, Independent
Radionics Workers of America, and other union officlals were consult-
ed and approved of firing the gambling ringleaders.”

The text of the letter to Commander McDonald from the wives!
committee follows:

"You are gullty of tolerating a condition whereby employees
are swindled of their earnings, upsetting their Jjobs and families,
Jeopardizing security, and contributing to the hoodlum element.

"The bookies and bookmakers are using plants throughout
the clity for their personal gasins., News stands in front of and 1in
factorles are harboring a complete bookle system, with asslstance by
plant guards, use of telephones, and agents inside,

"Zenith radio plant supports six separate bookies; scratch
sheets, and Racing News circulate through the plant. Employees
spent, at Zenith, an estimated 1,000 hours daily doping horse sheets,
making bets, phone calls, etc.,.at a cost to Zenith of $10,000 weekly.
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"We know the names of all agents and bookmakers at Zenith.
They willl receive a copy of this letter. We trust you do not need
our assistance and will leave the matter entirely in your hands. We
want our husbands to bring their checks home in the future.'

"Ted Leltzell, public relations director for Zenith, said
it will build a newsstand on its grounds to be operated by Harold
Covington, 40, a war veteran who lost his sight in a hunting acci-
dent", the Tribune continued. "Covington will take over the stand
with the understanding he will not sell scratch sheets and will not
become involved in gambling, Leitzell said."

XXXXXXXXX
WIUX, WILMINGTON, DEL., TO FIGHT FCC ORDER TO GET OFF AIR

Radio station WTUX in Wilmington, Del., has promised to
fight in the courts an order for it to wind up its affairs and go
off the air within 90 days because of 1948-49 horse racing broad-
casts,.

The Federal Communications Commission, which issued the
order last week, sald the programs assisted Wilmington bookmakers in
their business and had been used by them to further illegal gambling
operations.

The Commission took the action - first of its kind - des-
pilte notice from the station that it had cut out all racing broad-
casts and cancelled its contract with Armstrong Publications, which
sponsored the programs and supplied the station with race results by
teletype.

FCC said these actions were "belated reforms", and that it
had concluded, 1in spite of station denials, that racing information
put on the air during the Fall of 1948and the Spring of 1949 "was
desligned and intended to aid illegal gambling."

Gordon MacIntosh, President of WIUX, sald the station will
fight the FCC action through the courts "for it involves more than
freedom of speech'.

"The record in our case disproves all the charges agalinst
this station', MacIntosh declared. YSome outside opinlon must have
been read into the record for such an unjust decision to be rendered
by the FCC. It is incredible that we should be condemned when ap-
proximﬁtely 100 radio and television stations are giving racing
today.

XXXXXXXXX

Radio broadcasting will figure largely in the defense of
New York State in the event of bomb attack, it was stated by Gen.
Lucius D. Clay, Chairman of the New York State Civil Defense Commis-
slon, in a letter to William Fay, Vice President and General Manager
of broadcasting for Stromberg-Carlson Co. and Manager of WHAN,

Rochester, N. Y. X XXXXXXXX
- 8 ~
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DAVID RAU IS NEW RCA COMMUNICATIONS ASST. V-P

Maj. Gen. H. C. Ingles, President of RCA Communications,
Inc., in New York, has announced that the Board of Directors has
elected David S. Rau as Assistant Vice President and Chief Engineer.

Mr. Rau, a graduate of the U. S. Naval Academy (as is
Executive Vice President Thompson H. Mitchell of RCA Communications,
Inc.) became a student engineer with RCA in 1922 and subsequently
served at many of its radio stations and the New York office. His
major field of activity until the advent of World War II was radio
station design. Mr. Rau designed WRC, the original Radioc Corporation
broadcasting station in Washington, D. C.

During the war Mr. Rau (a Captain in the U. S. Naval Reserve)
served on the staff of Rear Admiral Joseph R. Redman, wartime Director
of Naval Communications, as head of the section concerned with cable
and radio communication facilities. In this capacity he served on
committees of the Board of War Communications and the Joint Communi-
cation Board of the Joint Chiefs of Staff.

Until this promotion, Mr. Rau has been Assistant to the
Vice President in Charge of Engineering, Mr. Chester W. Latimer, to
whom Mr. Rau will continue to report as Chief Engineer.

XXXXXXXXXXX
PLANT PROTECTION GUIDES ISSUED BY NAB

As a result of the fact that considerable misunderstanding
seems to have arisen concerning the procedure to be followed by
broadcasters in securing plant protection and preventing sabotage,
Justin Miller, President of the National Association of Broadcasters,
has issued the following guides as ones which will secure effective
action:

1. Do not approach your local FBI agent. He has no authority
to act in response to your request for assistance.

2. Contact your local police departments.

3. Plant protection measures will be handled through your
local police departments in cooperation with civilian
defense organizations.

L., Prevention of sabotage will be handled through your local
police departments. They will cooperate with the FBI in
Washington through already well-established channels.

5. If for any reason a situation arises which requires action
by your local FBI agent, he will approach you and indicate
appropriate action on your part,

X XXXXXXX
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COLUMBIA UNIVERSITY FINDS PRECEDENT FOR BREWERY MONEY FOR TV

Dean Carl W. Ackerman of the Columbla University Graduate
School of Journalism, last night (Oct. 17) accepted on behalf of the
school a $100,000 contribution by the Joseph Schlitz Brewing Company,
sponsors of a television series concelved at the school.

Erwin C. Uihleln, president of the brewing company, made
the presentation at a dinner at the Plerre Hotel, New York City, pre-
ceding the premiere performance of the "Pulltzer Prize Playhouse!
video serles.

According to a spokesman for Young & Rubicam, Inc., adver-
tlsing agency for Schlitz, contributions in like amounts would be
made 1n the next two years if the company decided to continue the
series.,

' "There is ample precedent for the Schlitz Brewing Company
to act as sponsors for the 'Pulitzer Prize Playhouse', sald Dean
Ackerman, who is also secretary of the Pulltzer Prize Advisory Board.
"Vagssar College was founded and endowed by Matthew Vassar, a Pough-
keepsie brewer." '

The contribution would be used, he said, "in furtherance
of the educational, cultural and philanthropic objectives of the
University and of its Graduate School of Journalism and in the ad-
vancement of the press, radio, television and other instrumentalitiles
of communication."

X XXX XXXXXX
NEW TYPE DIAPHRAGM-TYPE MICROMANOMETER

A dlaphragm-type micromanometer, which utillizes an electron-
ic pick-up, has been developed recently at the National Bureau of
Standards to measure differential pressures in the micron region.
Conetructed for use with a mass spectrometer, the micromanometer
gives rapld, direct readings of pressure on a microammeter scale that
can be calibrated directly in units of pressure. It is relatively
Insenslitive to temperature changes, willl operate in any position,
and permits measurements that are totally independent of the type of
gas or vapor being measured.

In the micromanometer, the metal "shield" 1s the dlaphragm
of the pressure call itself. Radlo-frequency current is fed into a
primary coll and induces a voltage in a secondary coll, mounted Jjust
above the diaphragm. The form supporting the colls 1s mounted rigld-
ly with respect to the fixed portion (the brass disk) of the call.
Mutual inductance between colls is therefore a function of dlaphragm
expansion and hence 1s indicative of gas pressure.

XXXXXXXXXX
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GIFT TV SETS STALK JITTERY N.Y. COPS; EVEN O'DWYER QUESTIONED

If the question should be asked as to what the most tempt-
ing gift 1s at the moment, an answer might be, judging from the way
the New York cops allegedly fell for it as revealed in the $20,000,000
gaming inquiry, a free televislion set. And the higher they were,
apparently the harder they fell.

It seems to be getting so now that if any "higher up" 1is
suspected of connection with the million-dollar-a-~year police pro-
tection payroll, the first evidence the investigators look for is a
fancy television set, the favorite gift of Harry Gross, boss book-
maker. In fact it has got to be such standard procedure that when
former Mayor O'Dwyer, who returned to New York without being sent
for, even he was not spared the embarrassing questilon.

'Did you ever recelve a television or any other gift?" a
newspaper man boldly asked him,

Mr. O'Dwyer's blue eyes were repvorted as going steely gray
but he kept his temper.

"No", he replied with some emphasis.

Mr. O'Dwyer said he had come to New York to let his friends
know that he had no knowledge of police-gambler relationships.

"If I had such knowledge", he saild sternly, "I would have
prosecuted it to the end. I had no knowledge of these disclosures."

Gift television sets began to appear in the picture prom-
inently as early as Friday, October 6th, when raids were made on the
homes of eight policemen where television sets given them as "gifts"
by head gambler Gross were seized. The highest brass among these
was Police Inspector Frederick Hofsaes, who resigned under fire and
was the 21st policeman to resign since the gambling syndicate was
exposed September l5th.

Asst. District Attorney Julius A, Helfand said Inspector
Hofsaes 1s a police veteran of more than thirty-three years and had
told a story concerning his television set that he considered to be
"in glaring contempt of court".

Some time between Thanksgiving Day and Christmas, 1948,
Inspector Hofsaes testified, according to Mr. Helfand, that a televi-
sion set was delivered to his home at night when he was out. Hisg
daughter was at home and accepted the set, saw 1t installed and re-
celved a one year's service guarantee, although the Inspector admit-
ted that he had never bought a set up to that time. Mr. Helfand made
the point that the inspector when he got home did not call up the com-
pany that delivered it, the name and address of which was in the
service contract ‘"in clear 1anguage" nor did he notify the Police
Department.
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"le have definite, unimpeachable proof, by word of sworn
testimony before the grand jury and by way of documentary evidence
that the set was ordered by and paid for by Harry Gross, paid for
by a notirious gambler and bookmaker", Mr. Helfand said.

The Assistant District Attorney said John Gilgan, a police-
man attached to the Empire Boulevard Station testified to getting a
television cet - a console cabinet model -~ but that he didn't know
where 1t came from despite the sending company's name on the service
guarantee,

The inference was clear, Mr. Helfand sald, that Gilgan was
"selling" what he had learned in the course of his wiretapping to
"Mike Aronson, associate of Harry Gross'.

The prize television episode came to light when Kings
County District Attorney, Miles F. McDonald, announced that his
office had erred when it seized a television set in the home of a
retired Inspector John E. Flynn in the Bronx. In the belief that it
was one of elght sets that Harry Gross, Brooklyn bookmaker, had hand-
ed out to policemen as gifts, Mr. McDonald's men had taken the set
in Mr. Flynn's absence on a search and seizure warrant.

Mr. Flynn himself corrected the error, it was learned,
when he appeared before the grand jury with the Gross set and demand-
ed the one that had been seized. The new one, he said, he had bought
in a Queens store. Mr., McDonald willingly made an exchange.

Last Summer before Mr. O'Dwyer resigned as Mayor and was
approinted Ambassador to Mexlico, he had termed the inquiry a "witch-
hunt". Last week O'Dwyer followed the Truman Marine Corps example,
apologizing for the remark and saying he had "nothing but the high-
est compliments" for Mr. McDonald, the Brooklyn District Attorney
who produced evidence of police-gambling tie~ups in New York five
weeks ago.

XXXXXXXX XXX
TIME BUYING CURBS TO BE REVIEWED SOON

Retailers were assured that the tightened installment buy-
ing curbs that became effective Monday, October 16th, would be re-
viewed "reasonably soon" with an eye to a possible overhauling.

A spokesman for the Federal Reserve Board, which ordered
the controls into effect, said the check would decide whether they
should be relaxed, tightened or left as they were. It may be made
in about three weeks,

The new rules call for one-third down on automobiles. In-
itlal payments on televieion sets, refrigerators and other household
appliances, however, are ralsed from 15 to 25 per cent. For furni-
ture, the down payment will be 15 per cent instead of 10.

XXXXXXXXX
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SCISSORS AND PASTE :::

Sugegests FCC Be Hailed Into Court For Color Interpretation
("The New York Times")

The Federal Communications Commission has decided that tel-
evision images in color must be transmitted by what is technically
known as a '"non-compatible system", meaning a system that will make
it impossible for some eight million owners of television sets to re-
celve even black—and-white from a color-transmitting station without
paying about $400,000,000 for auxiliaries. Hence the consternation
and dismay with which the decision has been received. Few voices
have been raised in the Commission's defense. In arriving at its
decision the Commission ignored the findings of a committee of scien-
tifit experts, headed by Dr. E. U. Condon, Director of the National
Bureau of Standards, and appointed by the Chairman of the Senate
Committee on Interstate and Foreign Commerce to make an impartial
study of the status of color television.

The section of the Communications Act under which the Com-
mission promulgated its decree directs it "to encourage the larger
and more effective use of radio in the public interest." This broad
language may Justify the setting of long-term transmission standards
to insure fidelity of reproduction in color or black-and-whilte,
brightness of image and high quality in general.

But the Commission has not contented itself wilth setting
standards. In effect it is dictating to manufacturers what kind of
television sets they are to make if images are to be recelved in col-
or with converters and in black-and-white with adapters. The Com-
mission admits that the black-and-white images into which color is
to be translated by installed sets at great expense will be of infer-
ior quality. Yet the Commission ie supposed to safeguard the public
interest.

The testimony taken in committee hearings at the time the
Communications Act became a law leaves it to be inferred that Con-
gress had no intention of authorizing the Commission to invade the
factory. It is true that the Commission's order applies only to
television transmitting stetions. It so happens that there is a
lock~and-key relationship between a television station and a televi-
sion receiving set. Hence any decision that affects television sta-
tions also affects manufacturers of home sets.

This coercion of an industry which has hitherto enjoyed a
large measure of freedom is apparently without precedent. In the
case of color television we have a usurpation of authority that needs
correction. That correction can be made only if the Communications
Act comes up in the Federal Courts for interpretation. The time for
the judicial interpretation of the phrase "to encourage the larger
and more effective use of radio in the public interest" has arrived.
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Mrs. FDR Preems With 8 Sponsors (Room for 12)
("Variety")

Mrs. Franklin D. Roosevelt will kick off her cross—the-
board stanza on WNBC, N. Y., today (Wed.) with eight sponsors (show
has room for 12). Among those inked are Flamingo orange concentrate,
Toni, McKettrick-Williams dresses, Zenith and Emerson.

Bankrollers buying the WNBC show will be given first crack
at participating in other markets, when these are opened for syndi-
catlon. The airer is being offered first to NBC's o.-and-o. sta-
tions and affiliates., Elliott Roosevelt and Martin Jones, who are
packing thils serles as well as Mrs, Roosevelt's NBC-TV program, told
Variety that in the first 10 markets commercials by Elliott Roose-
velt will be integrated into the show.

Guests on the opener today include RCA Board Chairman
David Sarnoff, Fred Allen and UN delegate Ralph Bunche. Already
taped, as will be most of the interviews (owing to Mrs. Roosevelt's
United Nations work), are gabfests with Tallulah Bankhead, Elsa
Maxwell, Perle Mesta, John Crosby and Jose Ferrer,

Opportunity Doesn't Always Knock Twice
(Leonard Lyons)

Commissloner Happy Chandler, who sold the televislon rights
to the World Series for $800,000 this year, was offered a million a
year, for ten years, by the Ford Co. Chandler turned 1t down, posi-
tive that in the next few years the price will go up much higher.

o~ wm e e tem e eem e eem e

Only 1 TV Circuit Seen For Britain For Many Years
("Variety")

The British Isles will be blanketed by only one TV circuilt
for many years to come, and all stations operating will be hooked
up for simultaneous broadcast of the same program. This was revealed
to Variety by T.E. Henry, editor of the Manchester Evening News, who
is visiting Hollywood.

BBC is currently operating one TV station at the Alexandra
Palace in London and is building transmitters near Birmingham and
at Hunterfield, between Manchester and Leeds -~ both of which will be
ready next year. These three stations, going up the middle of Eng-
land will virtually cover the entire country. Two smaller statlons,
fed by relays, are planned near the borders of Wales and Scotland,
to eventually give complete coverage of the British Isles.

Programming is entirely different than in the U.S., Mr.
Henry stated. During school vacations and holidays, afternoon pro-
gramsare broadcast on TV for the kids, consisting mainly of old
western films and serials. Night programs start at 8 o'clock, and are
split up between plays, varieties and old film features. Station
signs off about 10:30.

XKXXXXXXXXXXX
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TRADE NOTES :::

Four RCA Victor Division packaging and materials handling
engineers were the winners of two first places and two honorable
mentions in a competition sponsored by the Soclety of Industrial
Packaging and Materilals Handling Engineers during the Society's fifth
annual Exposition, held at Philadelphia Convention Hall from October
10-12. The packaging competition was open to all major industries
in the country.

M. H. Watson, Materials Handling Engineer at the RCA tube
manufacturing plant in Lancaster, Pa., and J. P. O'Hanlon, Packaging
Engineer of the RCA Parts Department, Camden, tied for first place
in the materials handling competition.

Fourteen hundred mail and phone requests were received in
two days answering offer on "Battle Report, Washington" by WNBW,
Washington, for booklet "Our Foreign Policy", a Department of State
Publication. 1200 via mail, and still coming in.

The New York headquarters of the Radio-Television Manu-
facturers' Assoclation's Engineering Department and Data Bureau was
moved this week from 90 West Street to 489 Fifth Avenue, just off
42nd Street.

The RTMA office is located in suite 710-711 and the new
telephone numbers are Murray Hill 2-8190-8191-8192. Larger space
afforded by the new location will take care of the continuing expan-
sion of the services now rendered by the RTMA Engineering Department.
Facilities include a conference room which will accommodate most
of the committee meetings of the Engineering Department.

Admiral Corporation, television and appliance manufacturer
reported from Chicago Monday, Oct. 16, consolidated net earnings of
$5,253,685, or $2.63 a common share, for the third quarter ended
Sept. 30. This compared with $1,475,884, or 74 cents a year ago.

Sales for the three months this year were $63,629,146
compared with $23,967,745 last year.

For the nine months ended Sept. 30 sales were $166,924,994
and earnings $13,176,417, equal to $6.59 a share. In the like 1949
perlod sales totaled $77,078,151 and earnings $&4,631,574, equal to
$2.32 a share.,

Miss Selene Wolf, daughter of Mrs. Etta Wolf of Sunnyside,
Long Island, N.Y., and niece of Miss Frieda Hennock, FCC Commissioner,
was marrled yesterday in New York City to Seymour Sheriff of Washing-
ton. Rebbl Irwin N. Blank performed the ceremony in his study at
Temple Emanu~El in New York City, and a recention followed at Hotel
Pierre.

Bill Herson, WRC commentator, will begin something novel in
Washington, D. C. in money circles, on Monday, Oct. 23. WRC listen-
ers can "purchase" a $525 RCA Eye Witness combination TV set with
"Confederate Money", the press release stated. "This is on the level.
Listeners must wright in the amount of confederate money they wish to
bid, the number of bills,not face value of the money.The top bidder
will be given title to the set. This is considered to be the lst

time since 1865 that Confederate money has been known to have real
buvins now n Y Y Y Y VY YV = -




